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PREVIEW QUESTION BANK(Dual)

Module Name : COPH20 International Trade and Development
Exam Date : 30-Oct-2023 Batch : 09:30-12:30

I\SIZ Client I(l))uestion Question Body and Alternatives Marks NI:
Objective Question
! 928001 Consider the following relation between school quality and test scores for each individual 1: 4.0 00
Test_Scores=aSchool Quality + bX+ e where a is the coefficient on the school quality variable such as school
infrastructure. teacher experience, teacher quality, class size ete. X is a vector of control variables such as age,
parental income. What are the potential problems with estimating this equation using OLS?
1. there is an omitted variable bias problem
2. school quality is not exogenous
3. rich parents can afford to send their children to better schools
4. all of the above
Taie cfed & e femer a6t Tqura Sik wiem widie & e Fafifad 96y = TaR o
G1&0T Teiich=fdeITerd Bt T[UIaTl - bX+ « OT6T 2 T d B AT =R oY faemedia SyRyd ST
& arq1a, TRIefe T, Hafl BR S UR 0N & | X, IY, WIdI-fdl B 31d oY U0 =R &1
AR §1 OLS BT IUTRT BRab 5 GHISBRU] B[ e PR o ST I T 2
1. U K =R Yaus SRR 6|
2. faerera &t o sfgsa T @
3. (R AT 3o §=a1 Pl dgR [Gared § 99 9ed &
4. FRIaa gl
Ay
1
A2
2
s
3
My
4
Objective Question
2 928002 When you have an omitted variable problem. the assumption that E{u; [X;) = 0 1is violated. This implies that 40 |00
1. the sum of residuals is no longer zero
2. the OLS estimator is no longer consistent
3. the sum of the residuals times any of the explanatory variables is no longer zero.
4. there is another estimator called weighted least squares, which is BLUE.
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TG 39 & U TS Fa o= TH1 81, o YHea T E (ui) Xi) = 0 P Ieag 01 T 8 | 3UH Haes I8 ©
&

3 928003 : : ;
Match List I with List IT
LISTI LISTII
A If there are more instruments than the number of I |Gisist
* |endogenous variables, the model iz : |EHELSEEE
There should be a correlation between the 1 S e
" |endogenous variable and the instrument in the s [ OREMECIELIE
if the instrument affects the outcome variable
C. |through any unobserved variables, the OLS ITI. |reduced form
estimate is
D The relation between the instrument and the v ki i
* |outcome variable is called the i e

1

5

3

(A) - (@). (B) - D). (C) - V). (D) - (II)

-(A) - (D). (B) - (1). (C) - V). (D) - (III)

-(A) - (D). (B) - (II). (C) - (IV). (D) - (III)

Choose the correct answer from the options given below:

Al
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a3

3

1

-(A) - (D). (B) - (1). (C) - V). (D) - (II)

-(A) - (@). (B) - D). (C) - V). (D) - (III)

- (A) - (IIT). (B) - (II). (C) - (IV). (D) - (I)

4. (A) - (II). (B) - (I). (C) - (IV). (D) - (I)
il 11 gal 11 9 i Sife:
1 T 11
ofg; siqeia @) @ Ten T AfiE
A |uaru 2 didiea s L [Tt
3T =97 SR g1eF & 19 U Oeuey
B. E Sl N I |3 SR
1S DR Tl off aifod RSB
C. [y 4 ufvomH =R &l puifad dar 8. | 1L [g1fia ¥ u
T OLS &1 SfFHH &
JUHY 3R IROMH @3 & g 98y o [
D. % IV | 39Td
FafaiEd [deel 4 9 981 3R &1 984 Pifor -
L.(A) - (D). (B) - (III). (C) - IV). (D) - (IT)

0.0
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52
53
{%4

Objective Question

4 928004 4.0 0.0

Kuhn Tucker optimization with inequality constraints must follow the following steps in a specific order

A With k constraint functions. there are 2k profiles of binding and non binding constraints possible. We
either check all of them. or we rule out some profiles using clever arguments

B. Check the constraint qualification

C. Check Wierstrass theorem for existence

D. form the Lagrangian and find the Kuhn-Tucker necessary conditions

Choose the correct answer from the options given below:
1.A.B.C.D
2.D,B.A. C
oot B DA

4.C.B.AD

ST SaRI4T & 1Y P& DR (Kuhn Tucker) STAHIBRUI D1 e [afR1¥ oo § afeiiad ==oi &1
STHRUI AT FIRT:

A K IRIY Ba- & Y, THBRT 3R TR-SESHR] F1em3f & 2k Ue gya g1 sa aral S8 g o
B ST IR &, 9169 $& UIHD Bl 01 TbT BT ST FHXb aford Hd o

B. HGRIY qFgal i o d B

c. @ og e a vig ot o @1 |

D. T B T Y 3R T CHR AP Xl DI 1 PR

3 fog e e @ 98 SR

1.A.B,C.D

2D B A G
3.C.B.D.A

4.C.B.AD

Al
A2
:A3
A4

Objective Question
5 928005 4.0 0.0
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What is the distance between the vectors u=(3 3 1) and v=(3-12)

(2]

V26
3.4

4.\/1_5
iR u=(3 3 1) AU v =(3 -1 2) P HH PI g J1d P

Objective Question

2 . . . . 4. .
6 928006 Does the following Geometric series converge? If yes. find the sum. 0 00

2-4/3+8/9-16/27+

1. The series diverges

2. Converges to 5/6

3. converges to 1/6

4. converges to 6/5
1 FafeRad ST Saan SRR S § 2 afe o, 1 R o $:
2-4/3+8/9-16/27+
. ST ST Bt B
5/6 dP ARG g 3
3. 1/6 TP SHEERA B &1
. 6/5 T RN gl 8

il

[ 2]

ey

Al

A2

A3
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A4

Objective Question

7 928007 4.0 0.0

Which of the following must be true of a continuous function on (a.b)?

1. The function achieves its maximum on (a.b)

[ 3]

. The function is bounded.
3.If f{a) =2, and f(b) = 5, then f{c) = 3. for some ¢ belonging to the interval (a, b)

4. Every uniformly continuous function is continuous

FafafEad § T SH M (2, b) R TP Tad Bo- & [q9g § 9 §F1 91188 2
1. BT (a, b) TR AT Hfwas F o Far g
2. e SIEHR B
3. 717G f(a) = 2. 3R f(b) = 5. 1 fic) = 3. [t ¢ & T R (2. b) Y HERT B

4. Y P USHTHH Hdd Bl &ﬂdﬁd%l

Al

A2

A3

A4

Objective Question

8 928008 : 5 4.0 0.0
Given a sequence <a, >, the sequence <S> defined by 3%, _; (a,) is called the

1. sequence of partial sums of series

2. sequential series

3. partial sequence of series

4. sequence of a series
U HhH <a,> UaH 6. y5n=1(a,) P gRI UNUINA 3N <S> HT ol 9l o:
1. g b 32D I BT 3gehH
2. STIpIHD £aa
3. SR BT HRID HpH
4. TP 4Gl BT 3FIHH

Al

A2

A3

A4
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Objective Question

9 928009 4.0 0.0

Find the value of derivative of the following log function d(log t)/dt
1142

2:t

e

4.14
fFafeiiad @i B d(log t)/dt BT s HIF d DI
1. 142

2ok

2

3t
4.1/t

Al
A2
A3
A4

Objective Question

10 928010 4.0 0.0

Changing the units of measurement. e.g. measuring test scores in 100s, will change the value of all of the
following:

1. residuals
2. numerical value of the slope estimate
3. numerical value of the intercept

4. all of the above

1Y B1 ShI5dl Bl GRad-. I&eU & AU 100s T Y1801 Uaiies &1 A1, Fafaied @il o g ded
GUE

1. @R

2. TAM 3 a- BT H=ATHS TH

3. 3(aXE B GTHS HH
4. e It

Al
A2
A3

A4

file:///C:/Users/Admin/AppData/Local/Temp/Rar$EXa5692.6502/58 COPH20 E_Live 1-100.html 6/70



10/31/23, 9:37 AM 58_COPH20_E_Live_1-100.html

Objective Question

11 928011 4.0 0.0

Match List I with List IT

LISTI LISTII
Data on number of traffic related deaths | I. | Linear regression model
Labor force participation data II. |negative binomial model
Reasons for migration III. |multinomial logit model

Wages IV. |probit model

o[a[=]>

Choose the correct answer from the options given below:

L. (A) - D). (B) - IV). (C) - (IT). (D) - ()

2.(A) - (D). (B) - (II). (C) - (IIT). (D) - (IV)

3.(A) - (). (B) - (I). (C) - (IV). (D) - (III)

4. (A) - D). (B) - (IV). (C) - (I). (D) - (II)
el 1 %1 Gl 11 9 e St

Rl il

TG T H 1 e W | | RRas wmsmo
B. |31 9@ urfiert sidar 1 e

C. Va9 & BRI 111 [§gUe TiiIe UiaHH
D. [Feigdl IV. [wifsre wfcam

fafdaiad fasedl 4 T Ut IR &1 9+ Sifor -

1.(A) - (D). (B) - @V). (C) - (1II). (D) - (I)

2.(A) - (@). (B) - (I). (C) - (III). (D) - (IV)
3.(A) - (D). (B) - dI). (C) - (IV). (D) - (IIT)

4. (A) - (IID). (B) - (IV). (C) - (). (D) - (II)

:A1
A2
A3
A4

Objective Question

12 928012 4.0 0.0

When do we need to cluster standard errors

A Whent
B. Whent
C. When t
D. Whent

1e error terms are correlated between groups
1€ error terms are correlated across time
1ere is multicollinearity

1ere 18 heteroskedasticity

Choose the most appropriate answer from the options given below:

1. (A). (B) and (C) only.

(2]

. (A). (B) and (D) only.
3.(B). (C) and (D) only.

4.(A). (B). (C) and (D).
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T8 O Ffeat 1 W5 B3 B ATIHd HI Bl @ 2

A. V@ Ffe g gl & 9 IggEid gid 3

B. U@ 3f¢ UG UA® PI@vs § Hguaidd gid gl

C. Old sgERadar el

D. Wi fauar gt 21
Hi feu Y fasedi © O 9ad 9Uged SR I

1.%ad (A). (B) 3R (C)

2. %ad (A). (B) 3R (D)

3. %ad (B), (C) 3R (D)

4.(A). (B). (C) 3R (D)

Al

A2

A3

A4

Objective Question

13 928013 4.0 0.0

A consistent estimator 1s

1. always unbiased.

(B8]

. asymptotically unbiased.
3. asympotically zero variance and asvmptotically unbiased.

4, asympotically infinite variance and asymptotically biased.

TS G ol il &

1. e ey
2. Han&fore =9 9 Feae

3. Q&S T U Y fdga iR srenefire &0 9 g
4. e Y Y 3d fa=er 3R e & § uerd!

Al

A2

A3

A4

Objective Question
14 928014 4.0 0.0
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The random variable X takes values 0. 1 and 2 with Pr{X=0} = Pr{X=2}=p and Pr{X=1} = 1-2p. where 0 <p

<0.5. For which of the following values of p does X attain the maximum variance?
1.0
2.03
3.01

4.05
RfE® TR X, Pr{X=0) = Pr{X=2)=p TUIPr{X=1} = 1-2p I TR A 0, 1 3R 2 AT &1 TG 0 <p <0.5

gl
p FigfaREa gF 8 9 farg & fae x siffeas fagem urg axar g2

120

2.03
3.01

4.0.5

Al

A2

A3

A4

Objective Question

15 928015 4.0 0.0

Suppose that X 1s a random variable following the Poisson distribution with parameter . Which of the following statements

15 true?
1. EX) = Var(X)
2. EX) =Var(X)
3.EG) =Var(X)

4., None of the above

AT 5 2. TREieR & T X UIg e [4aR01 1 S8R0 B aTdl U JRf&® = | Fefif@a § S oH w e
Tag?

1. EQX) = Var(X)
2. E(X) <Var(X)
3. E(X) >Var(X)

4. IR H T BE I8!

Al

A2

A3 5

3
Ad 4
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Objective Question

16 928016 4.0 0.0

Suppose that X and Y are two independent standard normal variables. Then the distribution of the ratio Z=X /
Y has

1. well defined mean and well defined mode.

[ 2]

. undefined mean and well defined mode.
3. undefined mean and undefined mode.

4. None of the above.

T & & X 3R Y < e A SR R 8| R U Z = X/ Y 3T faaRor g
1. URHIST A1 SR YuRHING agas
2. smafuTfg areg &R guivuifia aga®
3. 3MaRuIfE Tred SR sfeuTid sga®
4. IRGT H A IS T

Al
A2
A3
:A4

Objective Question

17 928017 4.0 0.0

Let X be a random variable with mean 0 and variance 4. The upper bound for P([X| = 4) 1s
1. 1116
2.1/8
3.1/4
4.172
T & T 0 3R fa9e 4 9ied X U UEfey® @R 81 4. p(X|=4) P Y SUI AT g

1.116

2

. 1/8
3.1/4
4.12

Al

A2

A3

A4
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Objective Question

18 928018 The Tobit model is appropriate when 40 0.0

1. the dependent variable is discrete.
2. the dependent variable is binary.
3. the dependent variable is limited.

4. the dependent variable is truncated.

cifge wfaa Sugad 8. 5@
1. T =R SFad B
ST =R fganurd 8
3. ofyd R AT R
AT =R fapa 1

[ 2]

oy

Al
A2
A3
A4

Objective Question

19 928019 4.0 0.0

A random wvariable X has the following cumulative distribution function.

F_xeT0Lx<»
elsewhere

I et
RiCey= {0;
The mean and the mode of this distribution are:

1. Mean =1. Mode=1

(5]

. Mean = 2, Mode =1
3. Mean=2_Mode=2

4. Mean=1. Mode=2

TS TEfSe R X | FHefafad 99d i wo= g

_fl—-e7—xe";0<x <00
FRE)E: {U; elsewhere

U ARU ST A AR TP & -
1. {1 =1, §gddh=1
A =2, 9gao= 1

[ 2]

Al

A2
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A3

Ad

Objective Question

20 928020 ; : TR E _
Voters have preferences on a policy variable x which is drawn from the interval [0,1]. Voters' preferences are

uniformly distributed over this interval. Two candidates contest the election, knowing that voters will vote for
the candidate who announces a policy position closest to their preferences. Their problem is to decide which
values of x (that is. which policy positions) to announce as the policy that they want to implement. Then

1. This problem has a dominant strategy equilibrium.
2. The unique Nash equilibrium has both candidates announcing (1/2.1/2).
3. There is no pure strategy equilibrivm.

4., There is a Nash equilibrium where the candidates announce (0.1).

fopelt =R x i R Aagrrsi & U oigdan § S SR [0.1] § RN § | Aaardis &t adiadrsti o

T U ¥ 59 SfaRTd IR fqald i o 31 31 Suiiear 991 asd . 98 o4 & g i Taarar 39
JHIGAR & o TdeM &3l ol 39+ axigarsd & Farean U Aifd [Rufd &1 grvon S 39! 991
8 99 TRAT ¢ & x (S -ifd 3t U ©) & 5w 119 &t 39 Hifd & &9 § 9iftid =18 ot 9
HTaad ST 916d g1 2.,

—

2 9T 1§ Us W XU e
. Sifgedia =1 Sqa & g1 SHIGaR! 1 9ryon (1/2.1/2) B
. DTg Y5 UM AGeH ol 8|

[ 3]

L)

4, U %] Hq@ ol IEHEaR (0.1) 9If¥d $d B 1
ALy
1
A2y
2
A3 3
3
Aty
4
Objective Question
21 928021
L R
T 3.1 33
B 33 13

In the game above
1. Elimination of weakly dominated strategies results in the equilibrium (T.R).
2. Elimination of weakly dominated strategies results in the equilibrium (B.L).
3. There is only one Nash equilibrium.

4. There is no pure strategy Nash equilibrium.
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E R
T 3.1 3.3
B 3 1.3

ST a1 A -

3. % 3R Had TP & 19 o 8
4. DTS TG AT I e el 21

Al
:Az
A3
A4

Objective Question

22 928022 .
The folk theorem is relevant to

1. Infinitely repeated games.

(o]

. One-shot simultaneous move games.
3. Battle of the sexes.
4. It 1s not relevant to game theory.
e 9oy Ui §-
1. 3HIfHd ¥9 ¥ SIg¢ T §d
2. UF-Vgd Fgad! arerad |@d
3. ST ST 1 Hay
4. 8 Qo-fagid & fau e 98 2

Al

A2

A3

A4

Objective Question
23 928023

1. TSR YY@ dTcll arell XU @1 3=Ia, Iqe (S, 3R) & gRkud giar g
2. PHSIR WY ATl arelt Ol BT 3a, Sqa- (&, Ta.) H aRord giar g
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Let Y=Y(t) denote the national product. K=K(t) the capital stock, and L=L(t) the number of workers in a
country at time t. Suppose that, for all t=0, Y=AKeL®, k=sy .and L=Loe'-‘1. where A, o. v. 8, Ly are all

positive constants with a<1. A single differential equation to determine K=K(t) and the solution when
K(0)=K, are

1. K =sAK*Ls%e" and K(f)=[Ko"+(sAy)Ly*(e*-1)]V®

2. k = sAKY*Loet and K()=[Ko*+(sAy)L%(e*t1)]1*

3. K =sAKY*L,%e™* and K(1)=[K™(sA/y)Ly%e“1)]1/®

4. K = sak*eLyeovt and K(D)=[K™+(sA/y)Ly%(c¥1)]1®
AP Y = Y (1) TP I1E B A 8. K =K (1) G50 Rl SRL =L, (1) T R TP S H 4T &1
T gITd | T aiforg o, weft & 0 0, v=AKI LY, f o sy SR L=Loe . T8TA, cu .. L. o<1
1y it e RIS §1 K=K(t) 3IR §d & FuRu & o foeft s srasar 96 K(0)=K, ¢!
wd-

1. K =sAK*eLe"e* 3R K(H)=[Ko™(sA7)Lo*(e*-1)]1

[ B

| K = sARYeLgeovt SR K(1)=[K %+ (sA7)L %t 1)]
3. K = sAK™ L% 3R K(t)=[K*+H(sA/y)LH e t1)]1e
4. K = sartergeert SR K(H)=[K %+ (sAk)L%(cM1)]

{Xl
'AZ
53
54

Objective Question

24 928024 : : : 3 ; ; 3 4.0 0.0
Solve the differential equation #(t) = —2tx? such that the solution trajectory passes through the point (t.x)=

(1.-1).
1. x=1/(t?+C) with C being an arbitrary constant.
2. x=1/(t+C) with C being an arbitrary constant.
3. x=1/(t%-2)
4. x=1/(t+2)
HAHT GHIBUI DI §A DX (1) = —2622 oI [ vy 9&Y 0 fdg (tx)=(1.-1) TSP [oRAT ¢ |
1. x=1/(+C) T 91U TP WEsd BRIF ¢
2. x=1/(t+C) T I1Y TP Wiwd RRIF
3. x=1/(t2-2)

4. x=1/(t+2)

Al

1
A2,

2
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A3
Ad

Objective Question
25 928025 £ _ 4.0 0.0
Consider the following optimisation problem: maximise j F(tx(0),u(t))dr, u(t) € (—=) gubject to
ty
i(t) = g(t, x(t), u(t)) . x(ty) = x, given and x(t,) free. Suppose (x*(t). ux(t)} solves the problem. Then there

exists a continuous function p(t) and a Hamiltonian function H(t, x(t), u(t), p(t)) with derivatives with respect
to u and x denoted by H;; and Hy, , respectively. such that, for each t€ [ty.t;].

1.u=u’(t) solves Hu{t.x*(t)A u, p(t))=0. Ep.-"'E‘“t=-Hx{t.x*{t)A u*(t),p(t}) and p(t;)=0
J.u= u*(t) maximises H(t.x*(t), u. p(t))=0 for u€(-o=, =), 5p.-"3t=-Hx(t.x*(t). u*(t).p(t)). and p(t;)=0
3.u=u(f) solves Hu(tAx*(t). u, p(t))=0, E“p.-"Et=-Hx{t.x*(t)‘ u*(t).p(t))‘ and p(t;)=0

4.u= u*(t) maximises H(t.x*(t). w. p(t))=0 for ug(-=. »), Sp.-"EF-HK(t.x*(t). u*(t).p(t)). and p(ty =0

fFafafad syadie 99 IR [gaR @y J‘rlf(t.x(t).u(t))dt, u(t) € (—o0,0)  FHIHIU BT USd

(1) = gt x(0),u(®)) . x(tp) = x, ARGH x(t;) P A SHUBIHBO BN AT 1 (x7(1). u'(t) THAT DI

&0 Pl o | R 981 U 9ad B p(t) 3R Ua SfHaci=a- BaH Hit. x(t). u(t). HaHa p(t)) B Ty T
el u 3R x PHY: H, HR H, $ §RI 59 IRg T&Id ¢ [P TP & U te [ty.t;]

—

u=uT(). Hytx (). w p(D)=0 . p/a=-H(tx"(t). u (t).p(t)). AU p(t,)=0 B G PRI G|

[ 2]

u=u(t). H{Lx*(t} u, p(t))=0 for ue(-m=, =), 5p_-’51=-]—[x(t.x*(t). u*(tj.p(t)). a4l
p(t;)>0 SHYBIHHIU HIAT G |

L¥5)

u=uT() . Hytx (). w p(t)=0. Ep/dt=-H,(tx"(t). u (t).p(t)). 3R p(t;)>0 TA P g |

oy

u= uﬁ(t) i I—I(t.x*(t). u, p(t))=0 for ne(-oe, =), Ep.-"'EF-HX(t.xx(t). u*(tj.p(t)). IR
p(ty)=0 Sf¥EaHHU HRAT B |

Al
A2
A3
{&4

Objective Question

26 928026 y T . - 0.0
Assume that Y is normally distributed N(1.6%) . Moving from the mean (1), 1.96 standard deviations to the left

and 1.96 standard deviations to the right, then the area under the normal p.d.f. is
1.0.63
2. 0.67
3.0.05

4.0.95
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2

?M
{%2
{\3
{%4
Objective Question

27 928027

I;

2
=

4.

3.
4.

{Xl
.AZ
53
54
Objective Question

28 928028

I;

[ 2]
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1.

2:

58_COPH20_E_Live_1-100.html

OH & Y 99 ¥ 9 N(u.o?) TaaRka [3ar <1 81 7168 (w), 1.96 ¥ S §U a1Y SR AFS faae 3R
1.96 Ao fa=rer 1 <18 iR & S 74T, R I1rg p.d £ & dd &9 8-

1

0.63

.0.67
.0.05

.0.95

If schooling is measured with error in the wage regression, the returns to schooling will be

overestimated due to attenuation bias

. under estimated due to omitted variable bias

overestimated due to omitted variable bias

unbiased

afe; faemerdit fRen ot gorgdt wasmo & 3fe & | a7 o 3. df [qeneadio-Ren-g=-ufear &
Hawd gRT-

&0 IdUE & BROT SATHI
ffdaTad =R Jatie & PRI eI
SHfaTTed =R Yatds & PRUI SfADIT
[BASE]

The present value of a sum invested for one year at interest rate r with continuous compounding 1s

lir

1/ef

0.0

0.0
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T 1 Fort FReR Th i & 1Y U@ 99 & 70 & 32 ¢ IR 9% 1301 ST @ o S9! aieH a0 § -

1.1

[ 5]
—
o,

Al
A2
A3
:A4

Objective Question

29 928029 4.0 0.0

Let Za, be a conditionally convergent series. Which of the following is not necessarily true?
1. The series converges to some finite L
2. Zla,| diverges
3. The series sum is independent of order of terms.

4. They are all necessarily true.

T &5 0 Us 9200 0 3 SR @l ¢ | Fafafad § 9 o 9 sawgs 9 9 98 781 82
1. 2 frelt ok L & fo sftfka gkt 21
2. Sla, | SHURARA GIAT S
3. 2T I Xl & Y 4 Woid g
1. 3 TS U I IA |

Al
A2
A3
A4

Objective Question

30 928030 4.0 0.0

logpu is equal to

1. loge logye

(3]

Nlogu loge
3. logu loge

4. log
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St ERTER &-

L g7 ye T be

(2]

T o T b

3.qfrs e

{\1
:A2
'A3
54

Objective Question

31 928031 4.0 0.0

Which of the following is true about a uniformly continuous function. f. on [a, b]?

1. The function is bounded

~d

2. The function achieves its maximum on the set (a. b)
3.If fla) =4 and f{b) = 6, then £ '(c) = 2 for some ¢ € (a. b).
4. The derivative f' is bounded
[a. b] TR ot T W Bo £ F IR & Fafifad 3 3 $F 9 900 o SR S8 I3 ® 2
1. BE 316G B
2. G, T (a, b) TR AT BT YT BT 3|
3.9G fla)=4 3R fib) =6, A FH ce @) FRWE () =2
4. TTA £ GG B

Al
1
A2y
2
Ay
3
Ay
4

Objective Question

32 928032 4.0 0.0

The t-statistic is caleulated by dividing
1. The OLS estimator by its standard error.
2. the slope by the standard deviation of the explanatory variable.
3. the slope by 1.96

4. the estimator minus its hypothesized value by the standard error of the estimator.

file:///C:/Users/Admin/AppData/Local/Temp/Rar$EXa5692.6502/58 COPH20 E_Live 1-100.html 18/70
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T-statistic 1 S AU B TUMHT B ST ©:
1. 39 O Ff¢ GRTOLS ba-dal

. TS R & AP [d9a- GRI A

2

3.1.96 9 gaH

E=S

. estimator minus SHD hypothesized Hed estimator CARIEE g% Gl

fkl
A2
A3
A4

Objective Question

33 928033 4.0 0.0

If ability and schooling are positively correlated then ability bias will tend to:

A overstate the returns to schooling

B. understate the returns to schooling

C. Increase the measurement error in the return to schooling
D. Give incorrect estimate of the return to schooling

Choose the most appropriate answer from the options given below:

1. (A). (C) and (D) only.

(5]

.(B). (C) and (D) only

L#)

. (A) and (D) only.

.

.(B) and (D).
gfe; &1 SR & YHRIES U Y YeH&(td 8 df &l gaids g

A Wil e & forg e sfiavee a3
B. WpfciT & forg fee & a3

C. il & Pt ara™l § |19 Jfe DI agie
D. Tl e &t aTadl &1 el S gHA §

Hid feu e fasedl & O 9a9 9uged SR I
1.%ad (A), (C) 3R (D)
2. %ad (B). (C) 3R (D)
3. %ad (A) 3R (D)
4.%ad (B) 3R (D)

Al

A2

A3

A4
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Objective Question

34 928034 4.0 0.0

Given below are two statements, one 1s labelled as “Assertion’ and the other 1s labelled as ‘Reason’.

Assertion : There 1s a way to approximate binomial probabilities by means of normal distribution when an exact
computation is impractical.

Reason : The binomial probabilities become mcreasingly difficult to compute as number of trials gets larger.

In the light of the above statements, choose the correct answer from the options given below-

1. Both Assertion and Reason are correct, and Reason is the correct explanation of Assertion.
2. Both Assertion and Reason are correct, but Reason is not the correct explanation of Assertion.
3. Assertion is correct but Reason is incorrect.

4. Assertion 1s incorrect but Reason 1s correct.

R feumu S HyE fRu e B R E 3 0o sflipum A § R TRT SRUTR 3

SfUSYT A : G G0 % ey ¥ e U 91 0T SSAa8ING & a4 [Gudg GG &l
ST B PTUS a1 g |

PRUIR : [G0Ea wiear & eidl gl Skt € Fuife e & e §¢ ol g

SR Sl & sfaie B, fGu e fogedi 3 9t TR -

1. JAfUHYT AR HRUI ST T 8. 3R PRUIR. AUHUT A $ gl AR 2 |
ST R PRUI I gl 6, Tih PRI R, AU A Pl Hgl ARAT g & |
@2 A TEl € T PRUTR T4 B
B Y A T § Afcb RUIR Tl 5

(2]

L¥)

ey

Al

A2

A3

Ad

Objective Question

35 928035 4.0 0.0

Given below are two statements, one 1s labelled as “Assertion’ and the other 1s labelled as ‘Reason’
Assertion : Adjusted R-squared 15 a better measure of the goodness of fit than R-squared.

Reason : Adjusted R-squared considers the number of predictors in the model and penalizes excessive variables, providing a
more accurate measure of the model’s goodness of fit. especially with multiple predictors.

In the light of the above statements, choose the correct answer from the options given below.

1. Both Assertion and Reason are correct, and Reason is the correct explanation of Assertion.
2. Both Assertion and Reason are correct, but Reason is not the correct explanation of Assertion.
3. Assertion is correct but Reason is incorrect.

4. Assertion 1s incorrect but Reason 1s correct.
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TR T U I FUE QU U E. o 9 UF ifie YT A § 3IR R SRR B

STUDYT A : I SR-T, SfR-a7l &1 a1 & Iugad &1 S8l $T UF 950R UM g

PR R : FHEIOTT R-a¥ wfaq § 4 gaar &f 901 1R [GUR SRd1 € 3R UfaHH & SaHdr @
%Eﬁ 319 Tele IUM UaH BHd gU [a%y U T U1iee Yidwdadl & 91y dite R oI afsd Hdl
l

SR Y & 3l 1, -1 f3u 7 fadedi ¥ 981 S I:
1. HHYUF 3R BRI ST Hel ©. 3R BRI R.MHGYT A BT Hgl AR ¢ |

2. AMHY IR FRUISHT Tt &, At BRI R.AUHYT A T Te! e gl g
3. 3fiHYT A 9 © AT SRUIR TTed B
4. 3fHYT A TTE § AP FRUIR TEE B

:Al
52
jé3
{\4

Objective Question

36 928036 Arrange the following events in chronological order

A Thomas Bayes proves Bayes' theorem,

B. Francis Galton introduces the concept of correlation,

C. The central limit theorem in its modern form was formally stated.
D. Fisher's design of experiments

Choose the correct option from the below
1. (A). (B). (C). (D)
2.(B). (A). (C). (D)
3.(D). (B). (A). (C)
4.(D). (C). (B). (A)

FafaRad gemel @ SIa® e 9 § oiaid o1
A. AT 09, S99-Risid &1 g =g
B. WGIfE eed 5 Tgde s &I HTURUT &1 UR=d &gl
C. HErg Ui FiSid 3= Syfe Wy o oed b 737 |
D. R & v &1 i@

Hid O U fameg g

1.(A). (B). (C). (D)

2. (B). (A). (C). (D)
3.(D).(B). (A). (©)

4.(D). (C). (B). (A)

Al
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A2

A3

A4

Objective Question

58_COPH20_E_Live_1-100.html

37 928037 ; g ;
Match List I with List IT
LISTI LIST II

A |Chisquare test | 1. |used to test goodness of fit.

: used to compare variances across the
B |Fest = means of different groups.
c |lanova m used to determine whether two

| ki " |populations’ variances are equal.
used to compare the averages of two

D | eesis IV |eroups and determine if the differences

between them are more likely to arise
from random chance.

Choose the correct answer from the options given below:
1. AT, B-I C-II, D-IV
2. A-I B-II, C-I1I, D-IV
3. AV, B-II C-I1I, DI

4. A1, B-III, C-II, D-IV

Al

A2

A3
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et 11 ot 11 9 fired= Sifere:
Tt 1 et 11

UgEdT &1 STHdT & THETT 8 Wgad

A |afadiam L e

" Taftre gl @ e TR $I go

BUR-WGT (TS fom gy R SR 21,
gg Fuffed @ & fow sugm e

C. [T anova)y 11|11 § o o1 o SeRe o1 TR
I Bl
&l el & S Bl T & e
JU {5 w11 § SR gg [efia

D. [d-udiem V@ & & 391 30 He figarel &
UEfE5@ R U 309 §H & §HIET
HF B

afdRad fasedl O T Ul IR &1 9+ Sifol -

1. A-TIL B-L. C-IL. D-IV
2. A-L B-IL C-IIL, D-IV
3. A-IV, B-IIL, C-III. D-I

4. A-I B-III, C-II. D-IV

4.0

0.0
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Ay
4
Objective Question
38 |[928038 Match List I with List IT
LISTI LISTII
Gaussian o
A Dbt I. |has only one parameter 3.’
Has the density function
Binomial d—
B. Biiibaton 1L f(x) = (E) e /B where
parameter B = 0; x=0
Poisson 1s the discrete probability distribution
] II1. [that gives only two possible results mn an
Distribution : ; o et %
expertment, either “Success” or “Failure’.
D. E:_;po.nent_ial IV. |has zero skewness and a kurtosis of 3.
Distribution

1

4

Choose the correct answer from the options given below:

CA-TV, B-IILL, C-IIL. D-I

AL B-IV, C-1, D-II

-A-IV, B-III, C-1, D-II

. A-II B-IV. C-ITI, D-I

=it 11 G 11 Y e Biforg

T 1

T I

. |Gausian a0

Had Ud IR w6l

fEuch faerm

s 1= ()
Fel TRt p = 0 %20

Tgaad

BICGELE

IIL.

3d TS [aaR & o U W H
Fad ol guidd uRomm Ear g arar

'Success' Ul 'Failure'.

D.

3D
IR

V.

I skewness A3 BT Ud kurtosis % )

Al

A2

A3

A4

Objective Question
39 928039
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frafaRad famedl # T 96l SR &1 9 DI -
1. A-IV, BIL C-TL, DI
2. AL B-IV, C-L D-II
3. A-IV, B-IIL C-I D-II

4. A-TI. B-IV, C-11I, D-I

4.0

4.0

0.0

0.0
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Objective Question

A continuous random variable X has the pdf ffx)=3x : 0=x =1. The value of a constant /. that satisfies the relation

Pr{X = A} =Pr{X >3} is
1L (/)2
2. (12)13
3. (2312

4. (2332

TP ad TEfe® 9% X & UN pdf fx)=3x ; 0=x =1 § | U f&UR 1. BTHF Ol Pr{X =2} = Pr{X > 1} GaY Bl

1. (1/3)12
2. (1/2)13
3.(2/3)12
4. (2/3)312

Al

A2

A3

A4

40 928040

IfA. B. C are mutually exclusive and exhaustive events associated with a random expenment. and if Pr(B) = (3/2) Pr(A)
and Pr{C) = (1/2) Pr(B), then Pr(A) 1s

1.

a3

3

4,

T A, B. C U Tef<5® HarT ¥ TEg URWNE ©0 U 34 3R Gaiiio e &, 3R 33 Pr(B) =(3/2)Pr(A) 3R
Pr(C) =1/2Pe(B) T P(A) & -

1.

Al
A2
A3

A4

4/13

2.13/4

1/13

2/13

4/13

13/4
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Objective Question

4l |928041 Match List T with List IT
LISTI LISTII
Test Problem
Hausman Test I. |Autocorrelation
VIF Test II. [Heteroskedasticity

Breusch-Godfrev (BG) Test | III. [Multicollinearity

Fixed Effects versus
Random Effects

O |o|wl=

White's Test V.

Choose the correct answer from the options given below:
1. A-L B-II. C-IIL. D-IV
2. A-IV.B-IIL C-1. D-II
3. A-IL B-IV, C-III. D-I

4. A-IV.B-II. C-1, D-III

il 11 gail 11 9 o S
T T
g T
A |ErET aliam I | ggdey
B. [dlemsud (viF) Tfemr | 1L [fowEer
C. [sT%d TSI (BG) XA | 1. [Fgdv@ad
D. | 132 &1 Tdiem V. |F8d UG S TIefsd THE,
frafaRad famedl H 3 T8l SR &1 98- S -

1. A-LB-II, CIII D-IV
2. A-IV.B-III. C-1. D-II
3. AL B-IV. C-IIL. D-I

4. A-IV.B-IL. C-1,D-III

Al

A2

A3

A4

Objective Question
42 928042
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S R
3 8.8 0.7
R 7.0 6.6

Question-text

A. There is a dominant strategy equilibrivm.
B. (S.S) is a Nagh equilibrium.

C. (R.R) is a Nash equilibrium.

D. (R.S) is a Nash equilibrium.

E. There is no pure strategy Nash equilibrium.

Choose the most appropriate answer from the options given below:

1. A only.
2.B. C and D only.
3.B and C only.

4. A, B and D only.

5 E
5 8.8 0.7
R 7.0 6.6
A. T8 U W W0 ddad o
B. (S.S)E;%?i@:{%l
C.(R.R) U@ A Yqa 5
D.(R.S)Qﬁ%?iﬂggﬁl
E. ®is Y& WHIA 487 UgeH 7o o

Hia feu e fasedi & O 9a9 9uged SR I
1.PagA

. $IA B, C AR D

3. %adB AR C

4.%ad A, B 3R D

[ B

Al
A2
A3

A4

Objective Question
43 928043
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Matech List I with List IT

58_COPH20_E_Live_1-100.html

mistakes

LISTI LISTII
A |Battle of the Sexes L P.inite].}-' repeated prisoners
dilemma
B. Co-oper_arion 3% II. |Coordination game
not attamned L
C. |Bayes' Rule IT1. | Trembling hand perfection
i, [Pl pesidity of IV, |Off equilibrium beliefs

1

5

A-IL B-I. C-IV, D-III

.A-L B-IL. C-II. D-IV

Choose the correct answer from the options given below:

3. A-IILL B-IV. C-I1. D-I
4. A-IV., B-1II. C-II. D-I
it 11 el 11 9 o Bifoie:
T Gl
A (T @t s 1 | L [ ®u Y enadt & gl
B [GEONT 3T B- . |g9aaEd
C. |9ug @1 FaH 111 [GURIAT BTY B URIHTR]
D. [TAfcl ®f @ TyET |1V | Saa e R
frrafaRad fadeal & 9 et IR @1 9 B -
1. A-II. B-I. C-IV. D-IIL
2. A-L. B-II. C-II1. D-IV
3. A-III. B-IV. C-I1. D-I
4. A-IV. B-II1. C-II. D-I
Al
1
A2y
2
Ay
3
My
4
Objective Question
4. |028044 Match List I with List I
LISTI LISTII
A |Randomization 1. |Trnigger Strategy
B. [Subgame perfection II Mize soeay
’ g P " |equilibrium
Infinitely repeated prisoners 1z Mt - S
= . |Multiple Nash equilibria
dilemma
D. |Coordination problem IV |Credible threats

file:///C:/Users/Admin/AppData/Local/Temp/Rar$EXa5692.6502/58 COPH20 E_Live 1-100.html

1

A

3

4

.A-L B-II. C-III. D-IV

. A-IL B-IV. C-1. D-III

A-IL B-I. C-IV. D-III

A-IV. B-IIL. C-I1. D-I

Choose the correct answer from the options given below:

4.0

0.0
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! 1 BT I 11 9 e RIS

Tl 1 T
A |oe=tie I |fEHe® T
B. [SUHIST WIS 1. (#fga Torifd dqad
C. |erim T U e vt gy |11 [gsiie J=r wde
D. |qH-ad THHEl IV, |faaeig wa
fFafarad el & 3 951 SR &1 904 S :

1. A-I. B-II. C-III. D-IV

2. A-IL B-IV. C-1. D-III

3. A-IL B-I. C-IV. D-III

e

. A-IV. B-IIIL C-I1. D-I

Al

A2

A3

A4

Objective Question

45 928045 0.0

Suppose we want to find a mixed strategy equilibrium from a two-by-two payoff matrix. The correct sequence
of the steps required are

A. Assign probability p and 1-p to player 1's strategies. and probability q and 1-q to player 2's strategies.
B. Equate player 1's expected payoffs from playing his two strategies.

C. Use this to solve for q.

D. Equate player 2's expected payoffs from playing her two strategies.

E. Use this to solve for p.

Choose the correct answer from the options given below:
1. B, D, A C,E
248, C, D E
3E D0 B A

4.A.C.B.E.D

Wﬁﬁgﬂﬁ?éﬂﬁ@ﬁ%aﬁmﬂwﬁﬁ%wﬁ% Hqa g 96d § | Sa%g® =RUT $T Fet
ST B

A YISl p 3R 1- p RGATST 1 BT UL, SR Wil q 3R 1- q REerst 2 Bt il & fog
[RECEZ

B. fGemSt 1 3t 3Ulgd sl &1 34 Wd St &l WHITG! T FHied S|

C. Y q 87 80 B & T SUaiT &1 |

D. [GaSt 2 @1 (U &Rl Bl 39S Wl i &l WHITGa! 9 geiigd 1|

E. $H p 87 89 X & (o0 ST |

4 fau e fow el 9 w6l SR 94

1.B.D.A.C.E

2.A,B,C.D,E

J.JEED.C,B.A

4.A.C.B.E.D
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Al

A2
A3
A4

Objective Question

46 928046 4.0 0.0

The general way of solving a simultaneous move game involves (choose the correct sequence of steps)
A. Look at each cell of the payoff table and check if either player has an incentive to deviate.
B. Checking for a dominant strategy.
C. Elimination of dominated strategies if one player has any.
D. Assign probabilities to the strategies if there is no pure strategy equilibrium.
E. Equate expected payoffs and solve for mixed strategy equilibria.
Choose the correct answer from the options given below:
1.B.C.A.D.E
2. B B
3B B AD

4.A.E.D.C.B
U 1Y 0+ aTdl 91 aTd Qal DI 80 B BT TH dRIHT AMHT Sl §

(RO & gl AIHH DI ;)

A.gmmﬁﬂmﬂéiﬂﬁaaﬁfﬁw DI &9 SR 9 o a1 1 Raenfeal & 9 faged oq Wieie
I

B. U YHE UM P Si" AT

c. afe fosl RGeSt & U ©15 WY@ ORI 81 dl 39T S=IaH &l

D. Gf& BIg Y& UG Aga 81 & dl UFTT! & e Wil Fad o3|

E. 3Uférd sreral & aied B3 SR fifda woifa dqai & o sa wra &3

1.B.C.A.D.E

2.A.B.C.D.E
3.E.C.B.A.D

4.A,E,D,C,B

Al
A2
:A3
A4

Objective Question
47 928047 4.0 0.0
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In stage 1 of a game, player 1 decides whether to stop or continue. If he stops. the payoffs of players 1 and 2
are (3.1) and the game ends. If he continues, the game moves to stage 2. In stage 2, player 2 decides whether
to stop or continue, If she stops. the payoffs are (1,3) and the game ends. If she continues. the game moves to
stage 3. In stage 3, player 1 decides whether to play L or R. If he plays L. payoffs are (3.2). If he plays R.
payoffs are (2.0). Then using backward induction,

A (3.1) 18 the outcome with player 1 stopping in Stage 1.

B. If player 1 had continued in stage 1, player 2 would have chosen Stop in stage 2.

C. If player 2 had chosen continue in stage 2. player 1 would have chosen L in stage 3.

D. The outcome is (3,2) with players 1 and 2 continuing in stages 1 and 2, and player 1 playing L in stage 3.
E. The outcome is (2.0) with players 1 and 2 continuing in stages 1 and 2. and player 1 playing R in stage 3.

Choose the most appropriate answer from the options given below:
1. A. B and C only.
2. Aand E only,
3.B and D only.
4. A and C only.

U% Fd & R0 1 8. (el 1 U8 q0 $d1 & & 91 Ae-1 & a1 9l [&1 81 913 98 ¥ Sl e, df
fEaTel 1 3R 2 BT e (3.1) 3R T YA gial ¢ | Ife 98 ORI Igd1 . ) 9d =@=u1 2 & ST g 1 3RO
2 F faaret 2 g ol & fob o e § 1 SR 7T © 1 afe 98 S 7. df et (1.3) iR @
U §Id1 ¢ | Ife 9 oIkl ¥edl 6. dl Ta Hd W gadi ¢ | 901 3 5, Tears! 1 ue ddi g [ LA R F&1
Qo g1 afe 98 L @adr §. df @t (3.2) €1t 81 9fs a8 R @aar 8. 41 serrht 2.0) AT gl df fUss
STYFTIT BT IUGRT D §U-

A. FaerSt 1 SreRr 1 # 3@ & HRTIROE (3.1) B

B. Ife Rgarst 1 TRO1 1 H SR} I6dl. <l RGeSl 2 = =01 2 H 31 1 il

C. gl RIATs 2 = =R01 2 H SR g1 1 6lal ol Raarsl 14 =Ro1 3 H L g1 gidl

D. R (3.2) ¢ fores fEaret 1 3iR 2 wRoT 1 3R 2 H ORI Ed §. iR faaret 1 o3 AL Fad 71
E. 9Rum (2.0) ¢ oo et 1 3iR 2 wRor 1 iR 2 A oRiX6d €, oiR [l 1 Ru 3 AR @ad 8

Hia fau e fasedl & O 9a9 9uged SR I
1.PaTA, B3R C
2. 59 A RE
3.%aw B 3R D
4. PAAASRC

Al

A2

A3

A4

Objective Question
48 928048 4.0 0.0
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In a coordination game

A There is a dominant strategy equilibrivm.

B. One player has a dominated strategy.

C. There are multiple Nash equilibria.

D. The equilibria may be Pareto rankable.
E. It 1s possible for different equilibria to have the same payoffs.

Choose the most appropriate answer from the options given below:

1. A and C only.

[ 2]

.B and D only.
3.C. D and E only.
4. A, B and C only.

U® 9090 Wd H-

A. U% Y@ UG Sqe glar gl
B. U9 TS| & U Ueb Wy U ¢

.ﬁémqjgm%z
D. Tqa 92l pifeHofid g g g

E. faftrs dqan & fow g5 ve § & w0 siereft gl
Hi fau ¢ fased! & U 9 9uged SR I

1. Fad AR C

2. %gd B IR D

3.%dd C, D 3RE

4. FPAAABIRC

Al
A2
A3
A4

Objective Question
49 928049 & g 4 o b 4.0 0.0
The equilibrium point (x . v ) for the linear system [}] =4 (‘) + (le where A 15 a 2 x 2 matrix 18 globally asymptotically

stable 1f and only if

A Trace of matrix A is less than zero.

B. Determinant of matrix A is greater than zero.
C. Trace of matrix A is greater than zero.

D. Determinant of matrix A is less than zero.

Choose the most appropriate answer from the options given below:

1. (A) only.

[

. (A) and (B) only.

78

. (C) and (D) only.

4. (D) only.
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Tga fig (x*, y+) ¥ womedt & forg (:)z A(3) +(i;)aﬁTAqa?3 x 2 3MToE fa% TR R STmHig =Y
¥ RRT R R Paq ol

A. TG BT AUV A I A DA I
B. 3MTog &1 HYRUI A T ¥ 31 5l
C. SIToIE I ANy A Y4 4 & gl
D. 1o I YR A T A BTG

A feu e fased! © U gad 9uged SR I
1. &ad (A)
2. Had (A) HR (B)
3. %ad (C) 3R (D)
4.%ad (D)

{\1
.AZ
53
54

Objective Question

50 1928050 . ; _— . L 4.0
Suppose n X nmatrix A has n distinet real eigenvalues rq. .... r, and the corresponding eigenvectors are vy.

wws V. Let P be the n X n matrix whose columns are the eigenvectors of A. Let D be the n X n diagonal matrix

with the eigenvalues of A as its diagonal elements. Arrange the following in the correct order to solve the
linear system ; _ 4, . where ¥ is of dimension n.

A, y=Dy
B, x(t) = Py(t) = cie"™ vy + -+ cre™y,

C.Rewrite 3 = A4x as i = ppp-!y . Define a new variable y = p~1x

Vi cyemF
D. i=ppp-ix impliesthat y =Pt so that (y ) = ( : ) . where ¢y, .... ¢, are arbitrary constants.
¢, emt

Choose the correct answer from the options given below:
1.C.A.D.B
2.A.C.D,B
3.8, DB, A

4.C.D.A.B
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W?ﬂﬁl—q%an A%an Wéﬂﬁﬂ:{ﬂﬁ 1. ...=:ﬂ%3?ITET3'QT &ﬁﬁqﬂﬁ‘ﬂ V1, - Vi
glafke nxlla{%ﬂagmw.mmm T A D. 3G APui @l $ 9T AD
TSI WIERT & 1Y (901 ST 0 X n T 1 XGD WO 4 — 4, . Tolx BT IAH 0 T DI G0 A D
oy FafeiRed @i Hel oH | saiyd o

A y=Dy
B. x(t) = Py(t) = c1e™fvy + -+ ey,

C. i—popix DEUH § = AxPIYTAGA DR TP AU R 5 = p-1y I GRUTA BRI

. 4301 c,eht
D. t—ppp-iy SHOIHAAS y—p-ix g ulllD e)=( "

n Cpe™"

) Teley. .y e AL g

el fau e fasedl ¥ w6l SW :
1.C.A.D.B
2.A.C.D.B
3.6, D, B;A

4.C.D.A.B

Al
A2
A3
A4

Objective Question

51 928051 4.0 0.0

In which of the following cases can the AS curve slope downwards?
1. Nominal wages are rigid, goods markets are perfect.
2. Prices are rigid.

3. Nominal wages are rigid, goods markets are imperfect. markup is less countercyelical than marginal
productivity of labour.

4. Nominal wages are rigid, goods markets are imperfect, markup is more countercyclical than marginal
productivity of labour.

frofafaa 4 ¥ 59 9w ¥ teg 9% &1 1 &1 3R gaF & 9&dl g2
1. ITHA g3 § 8. 9% SI9IR SE™ & 1.
2. BEI I Bl

3. ATHEHE A0 T8 . 9% aToIR YU 3, o5 &1 Wi Saradhdl & qo § $F Uia 9o
b §l.

4.@%?@?% aE ST9R Ul €. 9 B Hid Scaeeal &1 ga1 4 e afd awig
3 2.

Al

A2

A

3
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A4

Objective Question

52 928052 4.0 0.0

Lucas supply curve shows that

1. The change in the amount of output firms are willing to supply is ambiguous as the ratio of the actual to
the expected price level increases.

2. The amount of output firms are willing to supply increases as the ratio of the actual to the expected price
level decreases.

3. The amount of output firms are willing to supply increases as the ratio of the actual to the expected price
level increases.

4. The amount of output firms are willing to supply increases as the aggregate demand increases.

TP 3Tl aoh Ig fearar & i

1. STG BH! &1 711 3 URad MYl &3 &1 gagddl Sg¥ 3 il 98 FRd Jod TR a9
¥ arafa® S $ aR W 8.

2. SUCAPH B AA A §i S P osgP e NP J¢ WA @ ¥R & 9e & aadd
IAIAH TRR T,

3.JWEABH S AT IS PADTHP e b g YR Jod &R b §¢4 & arkiiad
I FH IR R B

4. FIGA GHI BT AT E 9 O & 399 & Fifd ga aF aedi &

Al
:Az
A3
A4

Objective Question
53 928053 : ; : 4.0 0.0
According to the permanent income hypothesis C. = 0.7YF and YP =YF | +0.4(Y, — ¥F ) where ¥E

is permanent income in period ¢ . C; is current consumption. and ¥, is current income. Then. the marginal

propensity to consume out of current income will be:
1.0.5
209
3.0.28

4,025

Tl 3 ARSI & 3R ¢, — 0.7yF AR ¥F = Y2, + 0.4(Y, — Y2 ,) ST&I v @i & wurdt o
& ¢, C, TATH ITUI R, 3R, v, acaH 1 &1 o, o o ¥ oifde S e @t a1 Siwid
ECIRALIE

1.:0:5

2.09
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Objective Question
54 928054
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Consider a nuclear family making its fertility decisions. Assume there are no gender biases or issues related to
child survival. If the benefits and costs of different numbers of children are as given in the table below

Number of Children Tagal {13; aafit Agg:tt“(]%al
1 600 90
2. 350 90
3. 270 90
4. 220 90

L1

[ 2]
[ B

4.4

T®

How many children would the couple have in order to maximize their net benefit?

TP TP TRaR BT 30 Jo Fog o1 RIAER A | TF d [ 9= & (o7 Waied Sig gaige a1
T F SMAA T F PR T, o1 7. 9l fafia Temaft & =i &t ary ok amrd = § 12 anferer § &

Objective Question
55 928055
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il 1 s e e
1 600 a0
2. 350 a0
3. 270 90
4. 220 a0
: 0 |
22
3.3
4.4
ALy
1
A2y
2
A3
3
Aty
4

4.0

0.0

0.0
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An inequality measure I (. ¥3. ... . ) satisfies the Dalton transfer principle . if for every income distribution
(¥1:¥2: e Y and y; = Y and every transfer & =0,

LT Vs B o s e By T s W 0 s e

2.1(Y15 Y2 Vi v ¥j 5o s Y0) =T 070 Y20 YiBs s Yt ool

300y y2o - ¥i o ¥ v o s Y) = D01 320 9400 e Yj +6. et ¥p)

4. we cannot compare the two measures

TP SHAFC AL (3, ¥y, ..o ) STe QIR RIGId BB DRATE (34, v . . v) AR y; <y,

3R B IR 6 >0,
L U i e werenrn AP L5, 850 o) ¥; #5: - » ¥n)
2.1y Y2 5 ¥i o ¥j s s Yo =1 (71 ¥2 ¥ir0s coviesy ¥ 405 e, V)
3.I(Y1: V2 o ¥i 2 ¥y soee 1Y) = L1 Y2 9i0s coenss Yj 10 . V)

4. A ST SUTH! B T el R IFd ©

Al

A2

A3

A4

Objective Question

56 928056 G - : :
A farm household consists of 5 brothers and their total income depends on the number of brothers who work

on the field as given in the table below

Number of brothers Total farm income (%)
1: 1500
2. 2800
3. 3900
4. 4900
5. 3500

Each Brother can decide to migrate to the city where he could get a job that pays 22300. The unemployment
rate in the city is as high as 50%. Assume that the family 1s individualistic, and there are no remittances from
the city, how many brothers will migrate?

1.3

22
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T B A TR H 5 4TS Y84 € 3R S9! o o 37 Uigdl Fl S R R axd g SR f e

TP & SR Ed § E PR 5
HTST} 1 H& T PIU AT )
1. 1300
2 2800
3 3900
4. 4900
5 5500

Al
A2
A3
:A4

Objective Question
57 928057

1

5

[ 2]

L¥)

=y

Al
A2
A3

A4
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1.

[

3

. show risk averse behaviour

show risk loving behaviour

3. decide to not to borrow

4. none of the above

Bu & e . Hiftrd Suar g9 &1 ared g § [ Sif@n dey SuRedl, i@ 8 gRaierst W fdar

YA HIS = e § o &1 [ofy feman 98t 38 %.2300/- &1 NHE) @ bl 8 28R § SRR &t R 50%
T 4t 3iftre 509 & 31 98 URaR 90 8.9k Uex I By U el S1al 3.q1 favam 4TS WIeR 9d ol

In the context of credit. the presence of limited liability implies that a risk neutral borrower. when considering
the projects he would like to invest in, may

1 91071 ol 98 T BT ITeA. Bl Tl § 2
1. SIREH Aided aeR faar

. SIfEH WR sodeR feamer

YR 61 o BT e

. SRIE § Y Pl Aol

0.0
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Objective Question
58 |928058 In the specific-factor Ricardo-Viner trade model. an increase in the price of a good would lead to: 4.0 00
1. decrease in the real return to the specific factor used in that good and decrease in the real return to the
mobile factor
2. increase in the real return to the specific factor used in that good and increase or decrease in the return to
the mobile factor
3. decrease in the real return to the specific factor used in that good and decrease in the return to specific
tactor used in the other good
4, increase in the real return to the specific factor used in that good and increase in the return to the specific
factor used in the other good
Repre! -faR & Ay - RS AR Wisa 4. Gl axg &1 ®Hd § gis & uikumy il .
1. 39 a% & A H 91U S a7 fafky ®Re § arafdd gfdpa § S8 SR 9fed dRe! §
ardfd® didme H Bl
2. 39 K P 3T E AN 9H ardl fafky $Re ° aRafde ufawa § oS ok aftd oRe! §
ardfa® wfapa HafS
3. 39 I & WA H AU S ardl faflkiy $Re J aRdide gidwd 8 S ¢iR [y sRe 0 o/
&3l & ardfge ufded o St
4.3 TGS UGN A¢ T a1 [y SRS § arafde® ufava ¥ gia 3R ARk oRe o
3= g¥3il & aride wldwa o gfg
A
1
A2,
2
Ay
3
My
4
Objective Question
59 |P28059 In the Heckscher-Ohlin model framework, consider that a labour-abundant country engaged in free trade 4.0 00
initially, imposes an import tariff. If the foreign offer curve is infinitely elastic then:
1. both wage rate and rental to capital will decrease in the country
2. both wage rate and rental to capital will increase in the country
3. wage rate will decrease and rental of capital will increase in the country
4. wage rate will increase and rental of capital will decrease in the country
BRTER-SAEIeH Hisa D1 =T ¥, Ug [dgR @1 i YR™ ¥ god AR H o0 U 48~ TR S8 37Td
Yo A Rl &1 Ul fadell U sl dl Jis 3d dikgaRr il 6 dl:
| 3 2 el e R O ¥ i A et
2. S HI 9o R IR Ut & fwrg ® gfs et
3. S H AOg & DA &I I 7R Yol o1 fSRe gf gt
4. ST Aorgdl B SR geTt SR Yot & fapviy el gt
A
1
A2
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A3

Ad

Objective Question

60 928060 0.0

In the Heckscher-Ohlin model framework, if a capital-abundant small country is engaged in free trade. then an
increase in its capital endowment will lead to:

1. decrease in the prices of both goods
2. a decrease in the price of the capital-intensive good and increase in the price of the other good
3. increase in output of both the goods

4. an increase in output of the capital-intensive good. and decrease in output of the other good

BRIER- 310 Hisd &I 391 H, Bi¢ Had YR aldl S H FiS guil WER AT H ol gl dl . d 9%
gt A= # gfe @1 Fn oo g

1. ST a&g il B Hiedl & et

2. Goil-cite a¥gsii & oo | ool 3iR o0 awgsli @1 i § gig

3. QI gl & JdeT H afs

4. Uoll-TTe ol & Iare H i 3R 3 axgsll & Idg O St

Al

A2

A3

A4

Objective Question

61 928061 0.0

The production relationships for two countries Home and Foreign are given in the following table (in terms of
labour hours required for production):

Cloth (1 vard) Food (1 kg)
Home 3 5
Foreign 2 4

If the countries open up to free trade then the pattern of trade will be as follows
1. Foreign country will import both cloth and food
2. Foreign country will export cloth and import food
3. Foreign country will import cloth and export food

4., Foreign country will export both cloth and food
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fafafEd arfe o 21 3 & W SR faex & e 9ay U Y § (SdTe 8q Haxgd 4ie 9el &

E.a'l-fﬁ):
HUSI (1318 @ (1 Toa
W 3 5
facar 2 4

1. o= I PYST SR HIeH HT ST B

2. gt a=r pusT aid S SR @re ard S
3. faeefi <=1 PUST SMaTd B SR @re At BT
4. foft SR S iR 1o gl &1 Fafa s

.Al
52
53
{%4

Objective Question

2 28062 ; e I G ik -
6 92806 For a country to reap gains from specialization in free trade. it 1s critical to have the following

1. Increasing returns to scale in production
2. Decreasing returns to seale in production
3. Constant returns to scale in production

4. Mobile factors of production

U 4 &1 gad oaR J fagiasar § ey uid @%@ forw, Fafefad g geapf @
1. 3G gag H uided S

. Jd1eA ¥ gy o gided g9

3. Jaie- § URAY & o1y ad uidwa

[ 2]

. 316 & Aitid PRE

=y

Al

A2

A3

A4

Objective Question
63 928063
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64

Objective Question

928064
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In the presence of the Metzler paradox. when a large capital-abundant country imposes an import tariff. it
leads to

1. decrease in the real wage rate
2. increase in the real wage rate
3. no effect on real wage rate or rental to capital

4. ambiguous effect on real wage rate and rental to capital

HewRd fRINTHE B YRV H, We TP §91 Yoil =R 32 U S{TTd Yeb T &, A1 71 TRUMH §Ian 8
1. SR Togdt &R H )
2. AT Aolgd SR H gls
3. ITIO® Horesl &R I1 Uoil 18 TR g UHTa Tei
4. ATKIae Tegdl aX 3R gul & [T IR 39y YU1G

Al
1
A2,
2
A3
3
Mg
4
Consider two consumers with the following the demand functions for a public good: 4.0
P =15— % G
P,=25— 1
10

where P; is the price that 7 is willing to pay for quantity G.

What s the optimal level of public good if the marginal cost of public good is rupees 20?

1.90
2,95
3.100
4.105
T HIdu® a3 og Maffad i e & 91y g SuHiads ) faR Sl
P = 15—%6
p, =25 —%G

o5l P, g © & AT & R YraH e & Rt aR © 6.
afe; dui-e g% 31 Ui arTd 20 $94 ¢ A1 SIdui-e a%q &1 g¥ad SR ®1 g 2

1.90

2:93

Al
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A2

A3

A4

Objective Question

65 928065 4.0 0.0

Suppose the demand curve is perfectly elastic and the tax is levied on the consumer. The tax incidence will be:
1. Entirely on consumer
2. Entirely on Producer
3. Shared between producer and consumer, consumer paying a higher share

4. Shared equally between been consumer and producer

T AR o A7 9 T oRE ¥ TAeER § SR IuHiad R SR @ o 81 R Bt Rufa 7w gk
1. Gl 7€ U FUHIFT R
2. g a=E @ FEfaw
3. fFfar oIk Uit & <t AT, SR GRS YFT ST YT
4, ISR 3R FET S 02l GHH =0 9 T

Al

A2

A3

A4

Objective Question

66 928066 4.0 0.0

Which of the following could be used as evidence for the educational signaling theory?
1. Educational levels are not highly correlated with wages.
2. Rich parents tend to send their children to better quality schools
3. People with 4-year college degrees have substantially higher earnings than those with 3 years of college.

4. People’s skills tend to be higher after college graduation as measured by changes in their standardized
test scores.

Fafarad # 9 9 e Hoa Riaid & fau v wud gan fean & 9l 82
1. Qi WR o & Ty rafiie Jedsfia T .
2. 3R TR ST W= ) e T AT Wt A o &
3.4 of @ Dlad @ (S AR A IgaTE 3 ¥ & Dlad ¥ JANS HAR AT,

4. Piciel ¥ AP o P GI& AT DT DI I BId © TP 3P ADIPd TIgT HH® J
afkad & R H [T I 2.

-

Al
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Objective Question
67 928067

-
3

4.

1

[ 2]

Al

A2

A3

A4

Objective Question
68 928068

1

a+bx—(£
2

A firm can hire 10 workers at a wage rate of $12 per hour but must pay $13 to all of its employees to attract an
11th worker. The marginal cost of the 11th worker is:

13 dollars
.43 dollars
23 dollars

63 dollars

TS B F 10 40P B U EE $ 12 B Holgd! & W @ I@dl g afd 11 3 4fie S & g
8 U T HaTRal @1 $ 13 BT YT BRAT 1. 11 d 4@ @1 S| anrd 98 &

13 BIeR
.43 Bl
.23 BIeR

.63 BIR

Suppose an individual has the following utility function where x is income.

\

1. Increasing in x
2. Decreasing in X
3. constant in x

4. Cannot say

Jx"‘,b#(l,c#('}

58_COPH20_E_Live_1-100.html

0.0

4.0 0.0

The absolute measure of risk aversion for the above utility function is
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T T fob Tl aafeRy & oy Ffaied STaiia e € o/ x 3ma gl

a+b_\-—ffjxib #0,c#0
\2

SRIEd SYHIFTAT &1 §q ST A &1 HRUs 719 §
1.xTgg

x # P

3. x H R

el 5 Id

(5]

ey

:Al
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:A3
A4

Objective Question

69 928069 0.0

Kavi works 40 hours a week at a $8 per hour wage rate. He unexpectedly inherits a trust fund that pays him
$300 per week. Taking into consideration the effect of this inheritance on his working hours, his total income
will

1. Rise more than $300 a week
2. Rise by $300 a week

3. Rise by less than $300 a week
4. decrease by $300 a week.

Kavi U% Tl H 40 ¢ $ 8 Ui € P &= F H1H Il o] T8 UG 9 I TS g3 B3 W Bl o
Tl 38 Ui FT6 $ 300 BT 2T Bl § | 37 HTH & el § oF favred & Ju1a & &1 1 36d gu.
SIB! DA G U B D Uel H 59 [aX1Hd & JHTG B & H 3@d §U. S1P1 $al 31 - DH &
del H g9 [ar9d & YHIa &1 1 3 39d §U. 3% $d 3 30+ S D Uel H 59 fard & UHTa Bl
&I T 33ad gu s r|

1. $300 Ufd I8

[ 2]

. $300 Ufd s

3. $300 Y HH 6 P dia
. $300 Uid 98 9@ FHI1.

ey

fkl
A2
:A3
A4

Objective Question
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70 928070
Suppose an individual has Cobb-Douglas utility function g/ ( x|, X, ) = kx;) x..i_a L€ (0, ]) and k>0,

where x{.x,denote quantities of goods 1 and 2. Let w denote income and py.p, denote prices of two goods. The
expenditure on commodity 1 ig

1. aw

2.aw/!p;

4. None of the above
1 g o el et & T ST BT 8 0 (v, x, ) = vk, (0,1) k-0, e

¥y, TGS T I 1 3R 2 D1 &R 8 1 319 B FUAT § 3R p,.p, & TEG3M $1 BTl DI SR &1 a%
1 RIGE

1. aw

2.aw/p;
3. akpy
4. SR B F 1S 6T

Al
:Az
A3
A4

Objective Question

71 928071 : : e i
Find the mixed strategy Nash equilibrium of the following 2 player game.

Player 2

Player 1 T 2.1 02
B 12 3.0

1. (1/2, 1/2), (1/2, 1/2)
2.(2/3, 1/3), (3/4, 1/4)
3.(0, 1). (1/3.2/3)

4. None of the above.

fafaad 2 @R 719 & MY o 3=1 Sqa- &1 udl |,

Plaver 2
I R
Player 1 T 21 0.2
B 1.2 3.0
1. (1/2, 1/2), (172, 1/2)
2.(2/3, 1/3), (3/4, 1/4)
3.(0, 1), (1/3, 2/3)
4. IREd H Y DI Ta 1,
ALy
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1
A2,
2
Ay
3
My
4
Objective Question
72 |928072 A scholar is facing the decision of whether or not to get an MBA. The future value of her stream of income 4.0 00
depends on the strength of the labor market for the next decade, which could be either strong, average or weak.
In her current status, the value of her income stream 1s 12 if the labor market is strong, 8 if the labor market is
average. and 4 if the labor market is weak. However, if she does an MBA. her income stream would be 32. 16
and 12 from the strong, average, and weak labor market, respectively. The cost of doing an MBA is 10.
Suppose the probabilities that the labor market is strong. average. and weak is respectively, p. 0.5, and (0.5-
p). If the scholar is maximizing expected payoff. for what values of p the scholar decides to do the MBA.
Lp = 13
2ip: = 14
3p=1/6
4. None of the above
U (g UHETT T B3 & (070 &1 9o #3381 8 A1 761 | SHS! 310 B URI B Hiaw O ST
EX@ & (o0 90 SIGIR &1 d1ebd UR 1R a1 2. 5l 1 d o, 39d 31 HHGIR 81 96dl ¢ | A1
FomT UG H. 3R 91 ST6R H9dd 8. a1 3901 31 URT $1 e 12 8. 3R 91 §16R 3194 8. 3R 4
T 99 S6IR HHGR ¢ | §Teliies, R 98 UHETU Sl ¢, dl 36! 31T YR HHRE: Tolad. S&d 3R
BHHGR Y0 TR I 32, 16 3R 12 BRI | THEIU &= B AT 10 81 98 TH o 106 41 IR Toigd. S
© SR BUGR U, p, 0.5 3R (0.5-p) 81 TS G5 SUIET Ui &1 Hfead & @l 8. di Ul & gl &
e fargT Uwelly @ a1 e dal 8.
Lp = 13
2p =14
lp=16
4. IR H I DS 6!
Ay
1
A2
2
s
3
Ay
4
Objective Question
73 928073 4.0 0.0
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A chemical plant pollutes river by dumping waste in the river. This causes negative externality for the
fishermen fishing in the river. Suppose neither the chemieal plant or the fishermen have property rights to the
river.

A. Market on its own will achieve Pareto optimal allocation.

B. A Pareto optimal allocation of resources cannot be achieved in the absence of government intervention in
the form of taxes or subsidies.

C. A Pareto optimal allocation of resources can be achieved if fishermen are provided with clear property
rights.

D. A Pareto optimal allocation of resources can be achieved if the chemical plant is provided with clear
property rights.

Choose the most appropriate answer from the options given below:

1. A only

2. C only

3. Aand D only

4. Cand D only

TS IS H0 7] T Safy $U s Adl B UgNd Bl ¢ | T8 < § 7ol Udhe & o1l
-JIGDHIG-I% STRId] &1 SRUI §7d1 § | HH @ifoid a5 7 a1 1A 997 1 Ag3MRI &1 441 & o1g FufRT
SYBR 1.

A. 30 g P SI6IR H Parcto SFAH 3HTde WK G,

B. I U1 el & w0 H ORI gwad & srufufa & dwiesi &1 @ uel spad side- g1 g1
fpar s gear gl

c.tri%n@a%ﬁaﬁwﬁuﬁf ISR UM faan SITdT § o S1eEl &1 Ua 9el sl sfide i faar
ST IS el.

D. 9fe IRmaHe Tu7 &1 Ty Yuhy iR wer o oirar € af SueHi & U@ uel 3¥ad sided I
fpar s gear el

Hia fau e fasedl & O 9a9 9uged SR I
1. %ad A
2.PAw C
3.%aw A 3R D
4.%ad C 3R D

Al

A2

A3

A4

Objective Question

74 928074 5 3 = 3 : : z : 4.0 0.0
If utility function u=U(x) where x € R™. is increasing and homothetic then it can be written as

1. U(x)=F(v(x)). where F is an increasing function and v is a homogeneous of degree one function. The
Engel curve obtained from such a utility function is linear starting from the origin.

(2]

. U(x)=F(v(x)), where F is an increasing function and v is homogeneous of degree one function. The Engel
curve obtained from such a utility function has a constant slope but need not start from the origin.

3. U(x)=F(v(x)), where F is an increasing function and v is a homogeneous of degree zero function. The
Engel curve obtained from such a utility function is linear starting from the origin.

4. U(x)=F(v(x)). where F is an increasing function and v is a homogeneous of degree zero function. The
Engel curve obtained from such a utility function is non-linear starting from the origin.
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1% ITAIT Be 4 =7 (x) § OT61 x stead HRn+T¢ <61 © 3R homothetic T I & T 1E1 o1 9Hdl ©

1. Ux)=F(v(x))). 51 F U §¢dl §5 B & 3R v UP §¢ 31 Ud J=Y ¢ | T Sudifitar vris &
I SO a5 49 4 3= 811 ATl I8 8.

2. U(x)=F(v(x))). 5161 F TP dgcil g5 PM & 3R v (&3 U 90RIE & 9099 ¢1 59 a6 & Sugifial
TIRIE 9§ W $oiTdl 99 § U [RUR @ § Afde] 59 0 9 Y= ol &A1 eyl

3. Ux)=F(v(x))). &1 F TF deel 55 P § 3R v {57 30 TARIE &1 ve 90=0 8 | T8t Suaifira
TARTE Y U 970 9 40 I T 514 Tl 9P 8.

U(x)=F(v(x))). 561 F U Fgdl g% DM ¢ 3R v (531 Y THORIE BT U6 Y07 ¢ | UL I9aifran
TORIE ¥ U Soiid ah 09 ¥ Y7 ol arell IRRFES &1,

oy

Al

A2

A3

A4

Objective Question

75 928075 = 2 s = : i s i 4.0
Let the indirect utility function be denoted by V(p.y). where peR™__ is the vector of prices. y =0 is the

income. VoV is the gradient of V with respect to p. and V. is the derivative of V with respect to y. It is a very
useful construet coming from the duality theory in microeconomics because

1. It specifies consumer preferences in the dual space of observable variables prices and income.
Underlying it is a direct utility function U(x) where x€R"™., whose Marshallian demands can be derived
from the indirect utility function by just employing the Roy's Theorem as -V, V(p.y)/Vy(p.y). These can

be readily estimated using data on prices and incomes for the parameters of the indirect utility function.
This way we can empirically estimate consumer preferences.

2

It 1s increasing in p and y. The Marshallian demands can be derived from the indirect utility function by
employing the Roy's Theorem as -V, V(p.y)/Vy(p.y). These can be readily estimated using data on prices

and incomes for the parameters of the indirect utility function. This way we can empirically estimate
consumer preferences.

3. It is decreasing in p and increasing in y. The Marshallian demands can be derived from the indirect utility
function by employing the Roy's Theorem as -V, V(p.y)/Vy(p.y). These can be readily estimated using

data on prices and incomes for the parameters of the indirect utility function. This way we can
empirically estimate consumer preferences.

4. It specifies consumer preferences in the dual space of observable variables prices and income.
Underlying it is a direct utility function U(x) where x€R".., whose Marshallian demands can be derived
from the indirect utility function by just employing the Roy's Theorem as VpV(p.y).-’V_v(p.y). These can

be readily estimated using data on prices and incomes for the parameters of the indirect utility function.
This way we can empirically estimate consumer preferences.
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ST ST DAL DI V(p.y) GRT ST AT 8, 6T plifiRu-—Hed BT 3HR 8. y >0 S L.V,V P

Sau H d1 31 e1d 6. 3R dlyi & 8u T v 1 ofd 8| I8 g& e ¥ guraedl Ragid 9 o ara
T §gd Suan faf & it

1. T8 qaP T =R PIAa! 3R AT & e’ F R Ui myfyadrsi o Ay s=arg |
Underlying T8 U W& YDA THRIE 4 (x) © 96l xdisplayRa-+ ot ARITE 91 $aa 30 &
URH T i TP ATFe ST THRIE T T S Tl § -pV(p.y) Vy(P) 38 ATTe
SUGITTGT SRIE & ATIGS| & [T SBIHdl SR 31 IR ST 1 IUAN b S I A Tl
S 91 51 59 ORE &8 HHaeld © 4 3 ITHIGR aXgarst &1 Hdad &= 9obd ol.

2. Tg Ut 3R 915 § 9¢ Y61 & | ARG O &1 0 & URY BT AR 6 AUTE ST TRE I
FoTdT ST &1 § -pV(p.y) Vy(P) 58 3Hel SYFIAIG GARIE & AU S| & fad DIFd 3R 310 W
ST DI SULNT B ST H SFHM AT O Gl ¢ | 59 o6 68 SHUTeH &4 I SuHie!
garait &1 e B Fhd ol

3.98 p B PH BIRET § 9N y H S 53 o1 Aiiem B &1 g & URE 3 ASFIR 3B Sde
SUTAr THARIE I T S Tl 8 -pVi(p.y)/ Ve (P) 378 ST STAIA RIS & Auds! & fag
DOl SR S0 TR ST BT FUAN TR ST & ST T S &l 6| 59 X6 89 SHae
U I IUHIG aRIFars &7 Ha B IHd ol

4. T8 TP 417 =R B! 3R 3T & 3Iex WH W T mufiamasi o FiEy sxar g
Underlying T8 & W& SUAINIA THRIE 4 (x) © 96l xdisplayRa-+ oyt ARITEH A7 Saa 30 &
URH DI ISR <PR AU FUTIHIG THRIS ° T o et § IpV(p.y)/ Vy(P) T8 STITE FUTIiIdr
TIRIE & AISS! & [T S 3R 319 TR Sl PT STaR B AR F SFHMH Tl off bl
¢ 1 58 TG oF SHAEH ¥4 ¥ ST RIgdisi &1 T&Had 3= 9%d 5.

'Al
?AZ
53
{\4

Objective Question

76 928076 4.0 0.0

Suppose AD rises in an economy with adaptive expectations. Then the correct sequence of events is

A. Price increases
B. Real wage falls but people don't realize this
C. Labour supply increases
D. Output increases
E. Expectations adjust in the long run.
Choose the correct answer from the options given below:
1.AE.C.B.D
2. €. B;DA.E
3. D BB AL

4.A.B,C.D.E
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T T & Tt ot St & Iy sreforawe # gfS FRar 21 o5 geish o1 uet s §
ATET .
B. ARfad da (TR ST § A T 59 A8gd 76l ded §
C. 99 3 9 @It 3
D. 3@ gl
E. 30fiE ddl &S & guEifod gt g1
4 fau 7Y fgeed! 9 el 9<R I
LA B €8, I
2.C,B.D.A.E
B E B ALE

4. A.B.C.D.E

Al
,:«xz
A3
A4

Objective Question

77 928077 4.0 0.0
The LM curve

A Is upward sloping.

B. Is horizontal in a liquidity trap.

C. Is downward sloping.
D. Is vertical if the quantity theory of money holds.

E. Makes fiscal policy less effective if it is steep.

Choose the most appropriate answer from the options given below:

1. A and E only.

2. A.B.D and E only.

3.B and C only.

4.B. C and D only.
LM 3%

A SR P IR A I

B. U oRaldl oflal & &fasi g1

C.;ﬂasloping %I

D. Ifg ¢ &1 71 fgid wadl € a1 SR 81

E. 3R g% @l & ol fadia =ifd on uyid st 81
4 feu Y fasedl © U 9aY 9ugad SR I

1. Had A RE

2.A.B.D 3R EFaq

3. %da B AR C

4.B, C 3R D Had

ALy

1
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Objective Question
78 928078

Match List I with List II

58_COPH20_E_Live_1-100.html

LISTI

LISTII

Inflation unemployvment tradeoff

I |Liquidity trap

Vertical AD

II. |Phillips curve

Policy irrelevance

III. | Mundell Fleming model

FREE

Impossible trinity

IV. |Rational expectations

1

5

. A-IL B-I. C-IV. D-III

. A-L B-IIL. C-III. D-IV

Choose the correct answer from the options given below:

B

oY

Al

A2

A3

A4

Objective Question
79 928079

. A-L B-IIL. C-IIL. D-IV

AL B-II1. C-1. D-IV

. A-IV. B-IIIL. C-I1. D-I

3. A-IIL B-II. C-I. D-IV

4. A-IV, B-III, C-II, D-1I
=il 11 a1 9 e Biforg

il T I

A |GETEEId SRISHTR s0MOR | 1 |aRedl ora
B. [afma g 1. |pfam 3w
C. [T s IIL. | Mundell Fleming AISd
D. |arya fefHed IV. |G e U4l
frafarad faeeal & I 98l TR &1 9 DI -

1. A-IL B-L. C-IV. D-III
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Al

A2

A3

A4

Objective Question

1
3
4
O Tifog s it 1 aegdl SialSd = d 3 3@ld & oy o &1 9l g1 iR

A Tifg® Hifd srSeye o uvIfad o= Tadl § 3FR 38 1-3af HRTA 3 1.

B. Afe 9% debTel YT T 311aT & o 9IS =i sm3eye & uvifdd ax addi g1,
C. 3R HH 4-37af¥) SfcRTd EI1 ¢ al Hifsd A1d M3CYC P FHId B Il 6.
D. Hifga® Hift o7 U8 TP 2-3{afd 3foRTal ¢ df 3M3eye & yuifad o= @i o l.
E. 3R 39 3-37afy Sfawrd § of Aifs® —ifa sgeye & guifad s Iadi g l.

Hia fau e fasedl & O 9a9 9uged SR I

1

[

.A.Band C only

.C.D and E only

.A.B. Cand D only

.A.B.Dand E only

58_COPH20_E_Live_1-100.html

Suppose workers' wages are contractually fixed for 3 periods. Then

A. Monetary policy can affect output if it has a 1-period lag.
B. Monetary policy can affect output if it comes into effect instantaneously.
C. Monetary policy can affect output if it has a 4-period lag.
D. Monetary policy can affect output if it has a 2-period lag.
E. Monetary policy can affect output if it has a 3-period lag.

Choose the most appropriate answer from the options given below:

.A.B 3R C $ad

.C.D AR EFHad
.A.B. C 3R DFad
.A.B.D 3R E &aq

80 928080 : : i
Match List I with List I
LISTI LISTII
Hid i DR Inﬂanon rate reacts slowly to changes
A B I |in monetary policy that reduces the
Proposition 3 : :
steady state inflation rate
B. |Stacfiation I Artemp_tmg a slow and steady return
= to low inflation
Notion of a long run tradeoff between
C. |Inflation Inertia III. [inflation and unemployment was
illusory
D. |Graduatism v {nﬂngon rises while output is either
falling or at least not rising

1

5

3

4
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A-IL B-III. C-1. D-IV

AL B-IIIL. C-IV. D-I

. A-IV. B-IIIL C-I1. D-I

. A-IIL B-IV. C-I. D-II

Choose the correct answer from the options given below:

4.0

0.0
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Objective Question
81 928081

A,
B.

D

1,

3

4.

file:///C:/Users/Admin/AppData/Local/Temp/Rar$EXa5692.6502/58 COPH20 E_Live 1-100.html

Rising output

Production plummets

Unemployment soars

DB, CA
C.B.A.D
A.C.,B.D

C.D.A.B

it 11 a1 9 e Biforg
Geil! T I ,
o [Friedman-Phetps | m%%%ﬁg
Proposition gﬁm ol AR T &2 B HH Bl
B. [garemifa IL %@mﬁwmmﬁ
ARG 3R SRS & o o
C. [A5RId Inertia | IIL [0 T Ja dTcl SUTUR B1 RO
RIEEK]
D. |Yilid v, ?ﬁggﬁ%@%
W®E
frafafa faseal & 3 |el SR &1 9 HIfg -
1. AIL, B-IMI, C-1, D-IV
2. A-II, B-IIL C-IV, D-I
3. A-IV, B-IIL C-II, D-I
4. A-IIL B-1V, C-I, D-II
Al
1
A2,
2
.
3
Ay
4

The upswing and downswing of a business cycle in macroeconomics i1s characterized by the following characteristics that
are to be ordered in the correct sequence

C. Unemplovment is falling

Choose the correct answer from the options given below:

0.0
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B! 3o 1121 3 Ueb HIGITD b & HUR R 12 Bl 3R Frgfeiad fagwdrsh & fdvar & 5 981 srpa &
G feaT ST B

A 3dled

B. 3dIG plummets
C. R R

D. Unemployment soars
TRy s tw SR
1.D.B.C.A
2.C,B.A.D
3.A.C,B.D

4.C.D.A.B

Al
A2
A3
{x4

Objective Question

82 928082 4.0 0.0

International borrowing or lending may be interpreted as a form of

A International trade in goods and services
B. Inter-temporal trade

C. Unrequited international transfers

D. Change in the current account balance

Choose the most appropriate answer from the options given below:

1. A only

(2]

.B only
3.A. Cand D only

4.B and D only
aﬂv@asm%msméﬁﬁm%wﬁaﬁmmﬁﬁ%
gg?@aﬁ%@%ﬁﬁaﬂ@uw
SR b
A fqu T fam eyl § 9 9ad 9ugdd 9Ok I
1.%ad A
2. B
3.A.C 3R D ®Had

4.%aAB IARD

Al
1
A2,

2
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A3

A4

Objective Question

83 |928083 Consider the Mundell-Fleming model with imperfect capital mobility and fixed exchange rates, with the LM,
IS and BP curve equations given as:

4.0 0.0

M =I(R,Y)

Y =AR,Y) + G + X(Y,E) iwhere 4 — ¢ 4 1 where C and I refer to consumption and investment

respectively.
0=X(Y,E) +KI(R—-R")
where R is the domestic rate of interest

R* is the world rate of mterest

Y is aggregate output

E is the nominal exchange rate
X is net exports

KT is net capital inflows

Given the above, the expression for the change in domestic rate of interest due to a change in government
expenditure will be:

1. dR Ag

— = =0
d6 1 — Ay — Xy + AgXy /K1

=

dR Xy/KIy

— = =0
dG~  1— Ay — Xy + Apky/Klg

3.4R__ L-LX (KL,
dG =4, —X. + 4. X, XK

4. dr _ Xe(1 = Ap/Klg)
dG ~ 1— Ay — Xy + ApXy/Kig
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84

Objective Question

928084

58_COPH20_E_Live_1-100.html
T et Tefteran SR i g 23 F 919 Mundell-Fleming 7isa W AR &% LM, IS 3R BP &% ¥H&wi &

ES1L2H

M =I(R,Y)

0=X(Y,E) + KI(R — R")
FE R W

R* =& B g e ?

Y 3O 3@eA®

E A fafma e g

X wsfrafag

K1 = qofl wate &

IRIed $1 8T g TSNl 579 § SgAE $ $RU 9ie] &9 ¥ H uiady @+ sfirefE anht

1. dR A
— = <0
dG  1— Ay — Xy + AgXy/KIp

2. dr Xy/KIg

— = =0
dG 11— Ay — Xy + Apky/Klg

3.4R _ L -LX K, _,
dG  1-4,— X, +A. X, /K,
4. dR _ Xg(1 - Ap/KIp)

— = >
dG 1— Ay — Xy + ApXy/Klp

Al

A2

A3

A4

The wage productivity model assumes that output depends on
A. the hours of labour
B. number of efficiency units of labour
C. wage that worker receives
Choose the correct answer from the options given below:
1. Aand B only
2. Aand C only
3.B and C only

4. A BandC
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Wage ITEHA AISd HH & [ Ided R MR F=arg
A THa P E

B. 41 @I &1 SP1sdl B -1
C. Huies! i Sridal wid Sxdl g

3 fau T fowedt © e SR I
1. A 3R B Had
2. BaA A SR C
3.5a9B 3R C
4.A.B3IRC
Al
1
A2,
2
Ay
3
My
4
Objective Question
85 928085 . . . 4.0
A small country has the following domestic demand and supply for shirts. The country opens up to free
trade where the world price is initially $18 per unit. However, world prices decline to $6. Then government
decides to impose an import quota of 12 units.
Price Supply Demand
6 4 20
9 6 18
12 § 16
15 10 10
18 12 4
A. Country produces 12 shirts
B. Domestic price is $15
C. Domestic price is $9
D. Country consumes 20 shirts
Choose the correct sequence answer from the options given below:
1.A.B.C.D
2.B.C.D.A
1. O 2 i
4.B.A.D.C
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B T = B U | gTeTifes. fay 3 F10d 6 SR 7@ AR T €| R IR 12 3FRa &
ST PTel TTH BT A 8.
T Smyfet AT
[ 4 20
9 6 18
12 8 16
15 10 10
18 12 3

A. 212 ¢ P 3G PRAT §
B.IRY T $15

C. R $9 7

D. 3120 ¢ T IYHIT dRaAT

i fau e fasedl 9 W&l Sy SR I:

LABOD

2.B.C,D.A

3.A.D.B,C

4.B.A.D.C

Al

A2

A3

Ad

Objective Question

86 928086 % 3 . 3 ; 5 y [ g 2 4.0 0.0
The productivity of labour in the production of rice and cars in two countries, Home and Foreign, is provided

in the table. Rice is the numeraire good and there are no other factors of production.

Rice Cars
Home 2 8
Foreign 3 6

If the two countries open up to free trade. then we can expect:
A. Home will export rice and import cars

B. Home will import rice and export cars

C. Free trade equilibrium real price of cars to be 0.75

D. Free trade equilibrium real price of cars to be 0.35

1.Aand C
2.AandD
3.Band C

4. BandD
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31331, TR 3R 52w & 9199 3R FRI & I § 47 Bt IARHdl i § UM & 91l 8 | 919d
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B. TR 9100 A AT R BRI &1 Faid Ham

C. BRI BT HaTd ST 0.75 P Yo HTIR e BT
D. BRI BT (aTd ST 0.35 o Hekd oUOR a1 grTl

LASRC
2. ASRD
3.B3IRC
4.B 3RD
ALy
1
A2,
2
Ay
3
Aty
4
Objective Question
87 |928087 Match List T with List IT
LISTI LISTII
4 |Factospries I |t o
equalization
B. |Free trade 1s optimal | IL |Output growth
C. |Rybezynski theorem | II1. [Small country
B | EBatre ccoutiy v Identical technology with constant

returns to scale

file:///C:/Users/Admin/AppData/Local/Temp/Rar$EXa5692.6502/58 COPH20 E_Live 1-100.html

1. A-IL. B-III. C-IV. D-1

2. A-IL B-IL. C-L. D-IV

3. A-IV. B-IIIL C-I1. D-I

4. A-I. B-IV. C-IIL. D-II

Choose the correct answer from the options given below:
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it 11 Gl 11 9 e Biforg
T 1 a1

A m L |[gpam oo e

B. ?WW 1L [Jared gig

b, bw . [5PE P & g IR R & wm
dgifares dieifet

frrafarad facedl & 9 et SR ol 9 DI :

1. A-IL. B-III. C-IV. D-1
2. A-IIL B-I1. C-L. D-IV
3. A-IV. B-IIIL C-I1. D-I

4. A-I. B-IV. C-IIL. D-I1

Al

A2

A3

A4

Objective Question

88 928088 4.0 0.0

If a small country engaged in free trade, in the Heckscher-Ohlin framework, experiences a Hicks-neutral
technological improvement in the capital-intensive good. then it will lead to:

A, increase in the wage rental ratio

B. increase in output of both goods

C. decrease in the wage-rental ratio

D. decrease in output of the labour-intensive good

Choose the most appropriate answer from the options given below:
1.Aand B
2. AandD
3.Cand B

4. CandD
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1.ASIRB
2. A3RD
3.C3RB
4.C3IRD

Al

A2

A3

A4

Objective Question
89 928089

Match List I with List II

FYR BT IHT P15, <l S9PT g I

A. g fovman 3ura ¥ gig

B. &Il a¥d 3l & IdIe H gig
C. Wage-rental SJHId o &t

D. 41 TTg 351 D e H FHl

i fu Y fasedi © U 9ad 9Uged SR I

LISTI

LISTII

utility function

u(x) = x2|

. |Risk averse

utility function

(X=—e ax=0

. |Risk loving

utility function
u(x) =10+ 15x

I

o=
=

|Risk neutral

utility function

u(x) = x%

V.

Arrow Pratt measure of absolute risk
aversion is constant
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1. A-I. B-II. C-III. D-IV

2. A-IL B-I. C-IV, D-III

3. A-IL B-IV. C-III. D-I

4. A-I. B-III, C-IV. D-II

Choose the correct answer from the options given below:

4.0
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it 11 Gl 11 9 e Biforg
T 1 T 1

ST TR
o L [SEH &
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IUTIfEl YARIE . | wifem s @
™| yms MR e amfer e
afead faswedl O 9 Hel 9ok &1 99 DI :

1. A-I. B-II. C-III. D-IV
2. A-IL B-I. C-IV. D-III
3. A-IT B-IV. C-II1. D-I

4. A-I. B-1II. C-IV. D-I1

:Al
52
53
{\4

Objective Question

o0 928090 Concepts mentioned in List-I have matches in List-IL.
LISTI LIST II
A |Lumpsum tax 1. |Public good
B. |Coase theorem II. | Zero substitution effect
C. |Tax incidence III. |Property rights allocation
D. |Market failure IV. |Price elasticity

Choose the correct answer from the options given below:

L.(A) - (@). (B) - (II). (C) - (T1T). (D) - IV)

[35]

-(A) - (D). (B) - (II). (C) - (D). (D) - IV)
3.(A) - (D). (B) - (II). (C) - V). (D) - (I)

4. (A) - (ID). (B) - (IV). (C) - (1). (D) - (I)
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it 11 Gl 11 9 e Biforg

A1 T 1
A. [Lumpsum L [ade® =T
B. |Coase theorem II. WWW
C. [FFgeT 1L | S 3SR 3
D. [aT9IR fawerar V. [ @
FafaRad fa® el ¥ 9 Wel TTR &1 99 DI :

1. (A) - (I). (B) - (IT). (C) - (TII). (D) - (IV)

[ 2]

-(A) - (IT). (B) - (TII). (C) - (I). (D) - (IV)

L¥ )

-(A) - (D). (B) - (II). (C) - V). (D) - (I)

-

-(A) - (D). (B) - (IV). (C) - (). (D) - (II)

Al
{xz
A3
A4

Objective Question

91 928091 a ; ;
Which of the following are pure public goods?

A. Cinema theater.

B. Tolled national highway.
C. National defence.

D. Government School.

Choose the most appropriate answer from the options given below:

1. Only (B)

(2]

.Both (A) and (C)

L¥)

.Both (C) and (D)

e,

. Only (C)
FafafEd ¥ 9 $H I< wdeli-e axi 32

A, T famer.
B. Tl P14 ISR |,

D
Hia fau e fasedl & O 9a9 9uged SR I
1. ®ad (B)
2. EH1 (A) 3R (€)
3.2H1 (C) 3R (D)

4.%dd (C)

Al
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A2
2
A3
3
Ay
4
Objective Question
o2 928092 Which of the following explains why piece-rate systems (paying people by each unit they produce) result in 40 |00
higher output than time-rate systems (paying people by hours worked)?
A. To Incentivize workers
B. Informal jobs pay piece rates
C. To attract more female workers
D. Selection effect i.e.to prevent moral hazard
Choose the most appropriate answer from the options given below:
1. A.B. and D only
2. Aand D only
3.B and C only
4.D only
FafafEad & 9 o 91 9aral § i gHe1 &= WUl (TP STy d ST gRI Al &1 1) 999 &
yonferdl @t ga § st Seare B ufkom o g 2
A YOl ® YieTg— &1
B. 3HUEIN A4l BT YIdH PR Bl &3
C. Hige 4iH®] B 31DRid o & fag
D. Ald® SIRGH & A+ & (oY 994 JHE
A= feu e fasedi © O gad 9uged SR I
1.A.B 3R D &ad
2. PaA AIRD
3.PaA B AR C
4.9daD
A
1
A2y
2
Ay
3
Ay
4
Objective Question
o3 928093 The Hedonic Wage Function is the: 4.0 00
1. Collection of wage and job characteristics that make an individual indifferent across various jobs.
2. Collection of wage and job characteristics that yield the same level of profit for a firm.
3. Equilibrium relationship between wages and job characteristics arising from the interaction of workers
and firms
4. All of the above
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Hedonic Wage Function:
1. Toigdl SR Al Bt faRiwaredt &1 v o fafte Tiehal § te afed o s s g .
2. TSIl SR A1 B [ARdTS &1 398 ol U BH & [ a1 & 9HH WR &1 309 PRl g l.
3. 4P 3R TH Bt T ¥ ST Holge] SR Alb<1 [aRuarsd & did Iga- gay

4. IR Feit
Ay
1
A2,
2
A
3
M
4
Objective Question
o4 928094 A backward bending labour supply curve demonstrates that: 4.0 00
1. the income effect exactly offsets substitution effect between income and leisure
2. the income effect more than offsets the substitution effect between income and leisure
3. the substitution effect more than offsets income effect between income and leisure
4. both the income effect and substitution effect are negative
& A wfdayl W fGaR &%, e Ue B e WiRIE0r (01T) & SR1ER JHET U &1 8, dfd
Aot {feh TRi= o T §, Jafd o oufda ol fafke 31 5% < gu. Risia wfawarft axar &
1. UfR1ef07 & 918, BH ofdd 9 &1 9 odfdd U 4 3ifde THid Ao 3drg Ui S|
2. WRI&0T & 1€, ik BT d- U oafcd <1 4 3ifs gH.
3. U101 & SR, afad cafdd o &1 qal § U 9 da- 9T oim
4. UR1&{01 & 1<, Sl U oafe 31 b1 g1l & U §H &I GG §
Al
1
o
2
A
3
Ay
4
Objective Question
95 928095 4.0 0.0
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1. A and B only

)

2. Aand C only
3.B and D only

4.B and C only

Bl
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Which of the following statements are correct

A In the n-player normal form game, if iterated elimination of strictly dominated strategies eliminates all
but one strategy set, then this strategy set is the unique Nash equilibrium of the game.

B. All Subgame Perfect Nash equilibria of a game are also Nash equilibria of the game.

C. Nash equilibria in the prisoner's dilemma game are Pareto optimal.

D. If a stage game 1s repeated finitely, cooperation can always be achieved as an equilibrium.

Choose the most appropriate answer from the options given below:

Fafifed ¥ Y H 3 By 98l 8

A. N-player 9 &9 9¢ &, gfe =i I gie 7 0Hi{Ga! & @@ $- &1 v [Saroidr s, @ a8

o S wa o1 sifgcdia F dge g1,
B.@d o gt Subgame Perfect Nash?ﬁ@f’l—ff'l-ﬂ@ﬁafNashﬂ.@ﬂ?%i.
C. 1 & gfaun §a § 7= I Parcto TFAT T 1.
D. gfe el R 71 1 IR-TR S5 W1 §. O FeaNT SHRI Ue g & w9 T U &t o g

1. A 3R B Had
2. FaA AR C
3.%aw B 3R D
4. PAAB AR C

Al

A2

A3

A4

Objective Question

Hia fau e fasedl & O 9a9 9uged SR I

o6 |[028096 Match List I with List IT
LISTI LISTII
A [Public goods I |Pigouvian taxes
B. |Externalities II. |Adverse selection
C. |Credit rationing IIL. |Indirect utility function
D. [Rov's identity IV. |Lindahl equilibrivm
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1. A-I. B-II. C-III. D-IV

2. A-L B-III. C-II. D-IV

3. A-IV. B-1. C-II. D-III

4. A-IIL. B-1, C-II. D-IV

Choose the correct answer from the options given below:

4.0
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1. A-I. B-II. C-III. D-IV

2. A-L B-II. C-II. D-IV

3. A-IV. B-L. C-IL. D-IIT

e

. A-IIL B-I. C-IL. D-III

Al
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Objective Question

97 928097 4.0

Two firms are playing a two-stage game. They choose qualities in the first stage and compete in prices in the
second stage.

A. Set up the first stage optimization problem.
B. Two firms simultaneously choose qualities.
C. Set up the second stage optimization problem.
D. Two firms simultaneously choose prices.
Choose the correct answer from the options given below:
1.A.B,C.D
2. 8. DAN
3. B,ADC
4.D.C.B.A

1 TH S1 TRV G 36 © | 3 UYH 9R0TH [0 90§ IR GER ORI H BiHdl H uioeayl ad g,

A. U TRUT 3Pl ST P I D

B. &I HU-T Ueb 91 0T el g 1.

C. GE =R1 3o HEI Bl H D1 1.

D. &1 HU-l U A1y S Il g 1.
A4 feu Ty fased! 9 96l 9T I

1.LA.B.C.D

2.C,D,A,B

3.B.A.D.C

4.D.C.B.A

Al
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A3
A4

Objective Question
98 928098

A Tt is strictly increasing in w

B. It is homogenous of degree 1.

C. It provides maximum utility as a function of prices and income.
D. It is a function of quantities demanded.

Identify all the correct statements:

1. A, B and C only

(2]

.Cand D only
3. Aand D only
4. A and C only
Y ST GHRIE TR faaR ®¥v=p.wolgl p BIHI BT JaR § 31K w AT B1.

A TS H S 4 g eI

B. Ug f&ill 1 F am=u gl

C. Ug BIHdl 3R AT & U YARIE & &0 H Af&Had Iugifd ye- &gl
D. Ug AT &1 718 A &1 % S §1.

vl F81 SO B UgaH B
1.A.B 3R C $ad

. %ad C IR D

3. PaAASHRD

4. PIAASARC

[ 3=

fkl
A2
A3
A4

Objective Question
99 928099
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Consider an indirect utility function v = (p,w) where p is vector of prices and w is income.

4.0

4.0

0.0

0.0
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Assuming price taking behaviour. arrange the following steps correctly to arrive at the profit maximising
output supply and input demands of a producer whose technology is given by a regular production function

y=f(x). where x € R™. is an input bundle. v is his output, p€ R™._ is the vector of input prices. and r=0 is the
price of the output.

A Producer solves: choose y>0 to maximise r y-C(y.p) to obtain the solution S(r.p)>0.
B. Derive the function C(y.p)=p D(v.p).

C. Producer solves: choose x € R™. to minimise px subject to y < f(x), where y is a parameter taken as
given by him. Suppose the solution is D(y.p)e R™..
D. Derive x; (r.p)=¢C(S(r.p).p)/Cp; for i=1. ... . n.

Choose the correct answer from the options given below:
1.(C). (D). (A), (B)
2. (C), (B). (A), (D)
3.(C). (A). (B). (D)

4.(C). (B). (D). (A)

oY o & HIER S 4 gU. A1 DI U aH F= & [y Fafeiad =Roll &1 98! &1 ¥ Faiyd $d
. Ol U@ (Fiar $1 sgeye Smuft 3R 579e 37 &t 3ifiead oxd 3. oFe! a1 & Fafid SaeA
HaRH als = UF (x) G (441 STl 8. 961 Uy eeb! 3iRn+ TP 1YC 864 8. y SUDT I &,
pplication R11+—Wmfﬁﬁaw%, 3R >0 Wﬁm%l

A. AT 5 HRAT € IHTHE T (3R, U= 0 U a1 & AU o ars-4t @rs, dh &1 siftead @
& o a> 0 .

B.WC@. p)y=p D(v. p).

Cﬁmﬁﬁ'ﬁm%gﬁx steaclR_n+y{_if{x)$3{Eﬂ:fpxﬁ@:|aW_:i %%TQ memmm
HIYES &1 T oo fob e 1 (v. p) ® 3Ra+

D. Derive xi (1, p)ii=1 P .. al

3 fow e Fiopedl @ E SR

1. (C). (D). (A). (B)

2.(C). (B). (A). (D)
3.(C).(A). (B). (D)

4.(C). (B). (D). (A)

Al

A2

A3

A4

Objective Question
100 928100 4.0 0.0
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Let H(p.u)ER™. be the vector of Hicksian demands for n goods. with peR™_. being the price vector and u the

utility or welfare level. Consider the following matrix of first derivatives of the Hicksian demands:
Hy - Hig

: ) .where Hy; is the derivative of the i Hicksian demand with respect to price of
I
nl nn

S(pu) = (
good j. Then
A. S(p.u) is not full ranked.
B. S(p.u) is symmetric.
C. S(p.u) is full ranked.
D. S(p.u) is negative semi-definite.
Choose the most appropriate answer from the options given below:
1.A.Band C only
2.B and D only
3.A.Band D only
4. Aand D only

Tl H(p.u)OWRnn T3 & [T Hicksian T BT daex 81 Alfela++Hed ddex SR g Sudifiarar
HU TR 8 & A1 | fefdaas i & usd Shkafed & Fafafad At ® faar &%

Hy - Hy g o . cp S :
S(p.u) = ( £ ) B! H; B ogWd it gfdagT oSl Pmd d ey T AF aRd g | fiR
H

nl, " Hrm

. S(p.u) @Wﬁ%!

. S(p.u) TaEa s,

. S(p.u) ‘{UT% gl.

. S(p.u) THORIES A-TRUTIT 1.

0o we

A= feu Y fased! © U gad 9ugad SR I
1. A. B 3R C Had
2. HaAB SR D
3. PIAABIRD
4.%ad A SR D

Al

A2

A3

A4
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